RAYMOND JAMES Canada Research

Best PiCkS 2012 January 9, 2012

Raymond James Ltd.’s Best Picks for 2012 are:
¢ Alamos Gold Inc. (AGI-TSX)

¢ Bird Construction Inc. (BDT-TSX)

+  Domtar (UFS-NYSE | UFS-TSX)

¢ Eldorado Gold Corp. (EGO-NYSE | ELD-TSX)

¢  Fortress Paper (FTP-TSX)

¢ Legacy Oil & Gas Inc. (LEG-TSX)

¢ Lumina Copper Corp. (LCC-TSXV)

¢ Methanex (MEOH-NASDAQ | MX-TSX)

¢ Secure Energy Services Inc. (SES-TSX)

¢ Shoppers Drug Mart (SC-TSX)

Ticker Ticker Target Price Total Return
Company Primary Secondary Current Price (6-12 mths) Div. Yield To Target Rating Analyst
Alamos Gold Inc. AGI-TSX C$18.36 C$25.50 1% 39%  Outperform 2 GB
Bird Construction Inc. BDT-TSX C$11.94 C$15.00 6% 31%  Outperform 2 FB
Domtar UFS-NYSE UFS-TSX US$83.98 US$125.00 2% 50% Strong Buy 1 DS
Eldorado Gold Corp. EGO-NYSE ELD-TSX US$14.74 US$24.00 1% 64%  Outperform 2 BH
Fortress Paper FTP-TSX C$27.09 C$48.00 0% 77%  Outperform 2 DS
Legacy Oil & Gas Inc. LEG-TSX €$10.99 C$13.00 0% 18% Strong Buy 1 Kz
Lumina Copper Corp. LCC-TSXV C$13.00 C$17.00 0% 31% Strong Buy 1 AL
Methanex MEOH-NASDAQ MX-TSX US$23.55 US$35.00 3% 52%  Outperform 2 SH
Secure Energy Services Inc. SES-TSX C$7.36 €$9.50 0% 29%  Outperform 2 AB
Shoppers Drug Mart SC-TSX C$40.65 C$48.00 3% 21%  Outperform 2 KT

Raymond James Ltd.

Please read domestic and foreign disclosure/risk information beginning on page 20 and Analyst Certification on page 21.
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Dear Valued Clients,

We are pleased to present our Raymond James Ltd. Canadian Analysts’ 2012 Best Picks.

The Raymond James Canadian research team is proud of our stock picking record with
the annual best picks list delivering a simple average holding period return of 18.5%
over the past 9 years outpacing the S&P/TSX small cap index by 7.5% on the same basis
(see Exhibit 1). With the pronounced market volatility amid macro uncertainty, the
results for the second half of 2011 were, however, less encouraging. From July 22, 2011
to January 3, 2012 the average holding period return was -23.4% compared -14.9% for
the S&P/TSX Small Cap Index. However, as the list is not intended to be a model
portfolio necessarily held to maturity, we highlight the “high water” return potential of
the individual stocks over the period. Selling each security at its high point for the period
would have produced an average high water return of 5.7% vs. the Small Cap Index with
a 0% return. On this basis, all 8 stocks on the list outperformed the relevant benchmark
with returns ranging from 1.0% for Alliance Grain Traders Inc. to 30.2% for Yamana Gold
Inc. (see Exhibit 2).

Our analysts have provided a fresh list of 10 stocks for 2012. 1 of the stocks remains
unchanged although investment highlights have been refreshed to address
developments over the past 6 months (see Exhibit 3 for details on the changes to the
list). These stocks represent a current snapshot of our analysts’ best ideas; however, we
continue to encourage investors to focus on risk adjusted returns and appropriate asset
allocation while investing over the long term.

With appreciation,

Daryl Swetlishoff
Head of Research (Canada)

|®
RAYMOND JAN[ES Raymond James Ltd. | 2200 — 925 West Georgia Street | Vancouver BC Canada V6C 3L2
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About Raymond James Ltd.

Raymond James Ltd. is a wholly owned subsidiary of U.S.-based Raymond James
Financial Inc. (RJF-NYSE), and is a prominent, independent, full-service investment
dealer in Canada. Raymond James Ltd. has Private Client offices across Canada and
Equity Capital Markets offices in Toronto, Vancouver, Calgary and Montreal. The firm is
a member of the Toronto Stock Exchange, the Montreal Exchange, and the TSX Venture
Exchange as well as the Canadian Investor Protection Fund and the Investment Industry
Regulatory Organization of Canada.

For more information about Raymond James, please visit our web site at:
www.raymondjames.ca.

Exhibit 1: Best Picks’ Historical Performance

Best Picks S&P/TSX
Year List SmallCap Index
2003 11.6% 35.9%
2004 19.0% 4.1%
2005 33.2% 11.6%
2006 15.4% 7.8%
2007 13.9% -3.5%
2008 -59.6% -55.4%
2009 145.2% 86.7%
2010 22.0% 23.3%
2011 -34.1% -11.8%
Average 18.5% 11.0%

Note: Historical performance 2010 and 2011 reflect the returns of an equally
weighted hypothetical portfolio and include the effects of mid-year updates.

Exhibit 2: RIL Canadian Analysts 2H11 Best Picks

Canadian Analysts Symbol Current 6-12 Current Analyst Price ($) Price ($) Holding Period High High Water
Best Picks for 2H11 Month Target ($) Rating 22-Jul-11 3-Jan-12 Return (%) Watermark ($) Return (%)
Alliance Grain Traders Inc. TSX:AGT 30.00 1 SH 25.26 20.50 -17.7% 25.50 1.0%
Domtar Corporation NYSE:UFS 125.00 1 DS 93.01 83.98 -9.0% 94.49 1.6%
Eastern Platinum Limited TSX:ELR UR UR NA 0.99 0.56 -43.4% 1.01 2.0%
Gildan Activewear Inc. NYSE:GIL 22.00 2 KT 32.31 19.63 -38.8% 32.95 2.0%
Aimia Inc. TSX:AIM 18.00 2 KT 13.29 12.02 -7.3% 13.53 1.8%
Orvana Minerals Corp. TSX:ORV 2.60 3 GB 2.44 1.15 -52.9% 2.53 3.7%
Churchill Corp. TSX:CUQ 15.00 3 FB 17.45 11.40 -33.3% 17.99 3.1%
Yamana Gold, Inc. NYSE:AUY 19.25 2 BH 13.42 15.32 14.9% 17.47 30.2%
Average -23.4% 5.7%

Benchmarking Indicies

S&P TSX Index 1Q2671800 13,494.6 12,208.4 -9.5% 13,494.6 0.0%
S&P TSX SmallCap Index 102671811 743.9 633.2 -14.9% 743.9 0.0%

|®
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Exhibit 3: RIL Canadian Analyst 2012 Best Picks Additions/Deletions

Recent Current
Price (8)  Target ($)

Current Rating

Company Name

No Change
Domtar Corporation NYSE:UFS USS$83.98 USS$125.00 Strong Buy 1

Additions
Alamos Gold Inc. TSX:AGI CS$18.36 CS$25.50 Outperform 2
Bird Construction Inc. TSX:BDI CS$11.94 CS$15.00 Outperform 2
Eldorado Gold Corp. NYSE:EGO USS$14.74  USS$24.00 Outperform 2
Fortress Paper TSX:FTP CS$27.09 CS$48.00 Outperform 2
Legacy Oil & Gas Inc. TSX:LEG C$10.99 C$13.00 Strong Buy 1
Lumina Copper Corp. TSXV:LCC C$13.00 C$17.00 Strong Buy 1
Methanex MASDAQ:MEOH  US$23.55 US$35.00 Outperform 2
Secure Energy Services Inc. TSX:SES C$7.36 C$9.50 Outperform 2
Shoppers Drug Mart TSX:SC C$40.65 C$48.00 Outperform 2

Deletions
Alliance Grain Traders Inc. TSX:AGT C$20.50 C$30.00 Strong Buy 1
Eastern Platinum Limited TSX:ELR CS0.56 UR Under Review
Gildan Activewear Inc. NYSE:GIL US$19.63 USS$22.00 Outperform 2
Aimia Inc. TSX:AIM CS$12.02 C$18.00 Outperform 2
Orvana Minerals Corp. TSX:ORV CS1.15 CS$2.60 Market Perform 3
Churchill Corp. TSX:CUQ CS$11.40 CS$15.00 Market Perform 3
Yamana Gold, Inc. NYSE:AUY USS$15.32 US$19.25 Outperform 2

|®
RAYMOND JAN[ES Raymond James Ltd. | 2200 — 925 West Georgia Street | Vancouver BC Canada V6C 3L2
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Published by Raymond James Ltd

Alamos Gold Inc. January 9, 2012

AGI-TSX

Gary Baschuk | 416.777.7098 | gary.baschuk@raymondjames.ca

Gordon Lawson MBA, PE (Associate) | 416.777.7102 | gordon.lawson@raymondjames.ca
Precious Metals | Gold

Rating & Target
Outperform 2

Target Price (6-12 mos): C$25.50
. Current Price ( Jan-03-12) C$18.36
Best Picks 2012 Total Return to Target 39%
. 52-Week Range CS$20.15 - CS$13.26
Investment Rationale Market Data
. . . Market Capitalization (min) C$2,131
Al.amos remains one of the onvest cost gold produce.rs in O.UF coverage unlversoe Current Net Debt (min) “cé1s4
with an excellent growth profile. We expect production to increase at least 49% Enterprise Value (min) €$1,978
in 2012 and by over 150% in 2014 as the Turkish assets commence production. Shares Outstanding (mln, f.d.) 124.9
Average Daily Volume (000s) 453
¢+ Low Cost Gold Producer in Mexico — The company reported low total cash Dividend/Yield €$0.10/0.6%
costs in 3Q11 ($459/0z) and we expect these to continue in 4Q11 (expect Key Financial Metrics
$470/0z) and decrease in 2012 (expect $380/0z) as the Escondida gravity e 2010A 2011E 2012E
circuit commences production. 37.0x 30.0x 16.1x
¢ Big Production Jump Expected in 2012 from Operations in Mexico — CFPS €$0.78 cs0.87 C$1.54
Production in 2011 is estimated at 145,800 oz gold at a total cash cost of  \yorking capital (min) ' '
$445/0z. We expect production to jump to over 217,000 oz in 2012 with C$214.6 €$260.1 €$323.1
the commencement of production from the Escondida high-grade deposit. Capex (min)
Grades at Escondida are modeled at 12.19 g/t but the bulk sample Cash Costs (Uss/gf)sg'a C582.0 Co125.8
composed of blast muck samples taken from the exploration adit averaged US$361 US$444 US$373
25.48 g/t. This provides unrealized potential upside to our production Gold Production ('000 oz)
model. 156 146 222
Silver Production ('000 oz)
¢ Future Production Growth — Prefeasibility Expected from Turkish Assets — 0 0 0
Alamos expects to complete the prefeasibility studies for the Agi Dagi and ~ P/NAV (2011E) 1.0x
Kirazli deposits in 2Q12 and be in a position to make a production decision Total Resource (Moz) 8
Iraz P - P . p ) . Valuation (USSEV/oz) 247
by year-end. Additionally, the Camyurt deposit located near Kirazli has Company Description
been intersecting long intervals of higher grade oxide mineralization and Alamos is a gold production, development and
we expect Camyurt will be fast-tracked into the production profile. "’;/’I‘pl"’rat"’n_ con_wpa’\r;ly _fOCUSQZ on 1'250?100%'01‘1””:‘%
Excluding Camyurt, we expect the Turkish assets to add 90,000 oz of gold b ulatos mine In Mexico and fts erowned Ael
o agi/Kirazli project in Turkey.
production in 2014 at $680 total cash cost per oz. Daily |
¢ No Hedges, No Debt, Over $200 million in Cash & Equivalents — The i 1333
company is financially well positioned for growth and is currently paying a | 17.00
- | 16.00
$0.14 annual dividend. | i
) | 14.00
Valuation Lo ; : .
020411 05M0M1 0811 1141511
Our $25.50 target price is generated from a 1.4x NAV multiple based on our

view of Alamos’ low cost operations, proven management team, low operating
costs and growth profile. Alamos is currently trading at a 0.97x multiple vs. the
RJL peer group trading at a 0.95x multiple.

EPS 1Q 2Q 3Q 4Q Full Revenue NAVPS
Mar Jun Sep Dec Year (min)
2010A (CS0.13 C$0.10 C$0.07 C$0.18 C$0.49 C$180
Old 2011E 0.15A 0.13A 0.12A 0.20 0.60 210 18.98
New 2011E 0.15A 0.13A 0.12A 0.20 0.60 210 18.98
Old 2012E 0.28 0.29 0.29 0.25 1.12 333 NA
New 2012E 0.28 0.29 0.29 0.25 1.12 333 NA

Source: Raymond James Ltd., Thomson One

Raymond James Ltd. | 2200 — 925 West Georgia Street | Vancouver BC Canada V6C 3L2
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RAYMOND JAMES

Bird Construction Inc.

BDT-TSX

Frederic Bastien CFA | 604.659.8232 | frederic.bastien@raymondjames.ca
Jamil Muriji CFA (Associate) | 604.659.8261 | jamil.murji@raymondjames.ca
Infrastructure & Construction | Construction

Best Picks 2012

Investment Rationale

Published by Raymond James Ltd

Rating & Target

Target Price (6-12 mos):
Current Price (Jan-03-12)
Total Return to Target
52-Week Range

January 9, 2012

Outperform 2
C$15.00
C$11.94

31%
C$12.94 - C$8.68

Market Data

We urge investors to buy shares of Bird Construction. From our perspective Market Capitalization (min) C$503
Bird’s attractive dividend yield, preferred oil sands contractor status and recent :‘::e?:rt:::cme (min) g:;gi
H.J. O’Connell (HJO) purchase provide investors with an attractive mix of 566 Qutstanding (min, f.d.) 422
growth and income potential—making the stock our best idea in the Average Daily Volume (000s) 103
Infrastructure & Construction sector for 2012. Dividend/Yield C€50.66/6.0%
+  HIO Provides Explosive Earnings Potential—Not only did the Aug-31-11 Key Financial Me%clsOA SO11E O12E
transaction of $79 min diversify Bird’s revenue into the growing heavy civil P/E
and mining construction sectors, but it also boosted our 2012 earnings 10.6x 17.6x 9.9x
estimate by roughly 30% on a normalized basis (i.e., net of the intangible EV/EBITDA
asset amortization associated with the acquired backlog). It is worth 6.8x 8.3x 4.5x
. y . L Distributable cash/share
stressing that HJO’s client list includes global stalwarts such as Vale and C$1.12 80.81 c81.22
ArcelorMittal, from which the business unit recently secured a $100 min Dividend
contract to remove waste rock at the Mount Wright open-pit mine, and €$0.60 €$0.66 €$0.66
that its operational expertise is complementary to Bird’s. This, we feel, will Payout Ratio (%)
S . . . ", . 54% 83% 55%
yield interesting revenue synergies for the combined entities over time. Net Debt/Equit A
. e ege . . et De ui
+ Improved Visibility—Bird’s backlog (as at Sep-30-11) is up nearly 30% year- Net Debt/EngJA NA
over-year to a record $1.30 bin, and excludes the design-build contracts BVPS €$3.71

Company Description

Bird provides general contracting services to the
industrial, commercial and institutional construction
markets. It offers its services increasingly through
public-private partnership (P3) initiatives.

the firm recently landed for Canada Post's new processing facility in
Richmond (BC) and the Restigouche Hospital Centre in Campbellton (NB).
Importantly, said backlog is made up of increasingly larger jobs with more
favourable economics in the Alberta oil sands, where: (i) new construction
activity is on a cyclical upswing, and (ii) Bird holds a preferred contractor

status for buildings, concrete foundation and other early-stage work. | 1250
¢ Best-in-Class Constructor—Bird boasts a solid management team with a ! }1223
track record of successfully identifying and managing risk. This allows the | 11.00
firm to thrive under P3, design-build and fixed-price environments—all of o
which offer the potential for significantly higher margins than alternative | ggg

delivery methods such as construction management or cost-plus. At the
same time Bird maintains a conservative balance sheet, with a freehold
cash position approximating $25 min - $35 mln at the end of 3Q11. We
believe this gives the contractor the flexibility to pursue more, albeit
smaller acquisitions in 2012 and/or raise its industry-leading dividend.
Valuation
Our target price of $15.00 is predicated on the contractors’ 15-year historical
average EV/EBITDA multiple of 5.3x our 2012 estimates for the company.

02/02M1 O5/02A1 0742311 1072611

EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA
Mar Jun Sep Dec Year (min) (min)

2010A (CS0.33 CS$0.37 C$0.20 CS$0.21 CS$1.12 C$842 CS$56

Old 2011E 0.10A 0.07A 0.23A 0.28 0.68 992 46

New 2011E 0.10A 0.07A 0.23A 0.28 0.68 992 46

Old 2012E 0.18 0.20 0.41 0.41 1.20 1,251 84

New 2012E 0.18 0.20 0.41 0.41 1.20 1,251 84

Source: Raymond James Ltd., Thomson One

RAYMOND JAMES
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RAYMOND JAMES

Domtar

UFS-NYSE | UFS-TSX

Daryl Swetlishoff cFA | 604.659.8246 | daryl.swetlishoff@raymondjames.ca
David Quezada CFA (Associate) | 604.659.8257 | david.quezada@raymondjames.ca
Pulp & Paper

Best Picks 2012

Investment Rationale

Strong FCF yield relatively insensitive to macroeconomic conditions — Domtar
holds a dominant market position in an oligopolistic industry with the top 4
largest US uncoated free sheet producers in North America controlling 80+% of
productive capacity. Consolidation facilitates inventory management as
operating rates are implicitly synchronized in the interest of supply
rationalization. As a result, key white paper prices have displayed stability —
even in the face of the severe 2008-09 economic downturn. We expect this to
help support Domtar’s robust 22% FCF yield.

Significant acquisitions unlikely — We highlight that Domtar management has
repeatedly stated that the vast majority of free cash generation will be
reserved for shareholders. While additional smaller acquisitions like last year’s
$315 min purchase of incontinence products manufacturer Attends Healthcare
are possible — we do not expect Domtar to engage in a transformational large
acquisition that will disrupt the return of cash to shareholders.

Share buyback recently increased; potential exists for dividend hike — With
strategic deleveraging now complete net debt is down dramatically from $2.6
bln in mid-2007 to just $248 min currently. As a result, Domtar recently
increased its share buyback program by $400 miIn bringing the overall program
to $1 bin since inception (of which $464 mln remains). At today’s share price
this plan would reduce shares outstanding by as much as 15%. Assuming the
remaining authorizations are carried out over a period of two years we
estimate the buyback will consume 34% of our $686 min 2012 FCF estimate.
For reference, this compares to Domtar’s 70% FCF payout ratio for 2011 YTD
(as of the end of 3Q11). Adding current dividends of ~$52 mln brings the total
payout ratio to 41% of 2012E FCF. Therefore, we continue to believe a 2x
increase (to $2.80/share) on the current dividend, which would theoretically
bring the payout ratio to just 49% of FCF, remains possible.

Valuation

We highlight our view that the 2.8x 2012 EV/EBITDA multiple implied by
Domtar’s current share price represents an attractive entry point. Our $125 per
share target implies a 4.3x 2012E EV/EBITDA multiple, at the low end of the
4.0x to 6.5x historic range reflecting our acknowledgement of the slow
structural decline in white paper demand.

EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA
Mar Jun Sep Dec Year (min) (mlIn)
2010AUS$1.59 USS$2.67 USS$S4.26  USS$S2.41 US$10.93 | USS5,866 USS$1,087

Old 2011E 3.25A 2.37A 3.10A 2.47 11.19 5,570 1,119
New 2011E 3.25A 2.37A 3.10A 2.47 11.19 5,570 1,119
Old 2012E 1.31 2.51 2.72 2.25 8.79 5,468 966
New 2012E 1.31 2.51 2.72 2.25 8.79 5,468 966

Source: Raymond James Ltd., Thomson One

Canada Research

Rating & Target

Target Price (6-12 m):
Current Price (Jan-03-12)
Total Return to Target
52-Week Range

January 9, 2012

Strong Buy 1

US$125.00
US$83.98
50%

US$105.82 - US$62.28

Market Data

Market Capitalization (min)

Current Net Debt (mlIn)
Enterprise Value (mln)

Shares Outstanding (min, f.d.)
Average Daily Volume (000s)

Dividend/Yield
Key Financial Metrics
2010A
P/E
7.7x
EV/EBITDA
2.5x
Pulp (USS$/mt)
USS$960
UFS (USS/st)
US$916
Net Debt (%)

2011E
7.5x
2.4x
US$978

uss944

US$3,105
Us$248
US$2,698
36.8

476

US$1.40/2.0%

2012E
9.6x
2.8x
US$900

US$940
7%

Company Description

Domtar is the largest integrated producer of uncoated
freesheet paper and one of the largest manufacturers
of papergrade market pulp in NA. The company has
approx. 3.9 min tons of fine paper capacity.

Daily |: UFS-US |
100.00-]
=
90,00
[
80,003
Eom
70,00
T T T T
020SM1  0SMTMA 0E2ZM1 112841

Raymond James Ltd. | 2200 — 925 West Georgia Street | Vancouver BC Canada V6C 3L2
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Canada Research

Eldorado Gold Corp.

EGO-NYSE | ELD-TSX

January 9, 2012

Brad

Humphrey | 416.777.4917 | brad.humphrey@raymondjames.ca

Phil Russo (Associate) | 416.777.7084 | phil.russo@raymondjames.ca
Tracy Reynolds (Associate) | 416.777.7042 | tracy.reynolds@raymondjames.ca

Rating & Target

Outperform 2

g Target Price (6-12 mos): US$24.00
Precious Metals | Gold Current Price (Jan-03-12) US$14.74
Total Return to Target 64%

Best Picks 2012

52-Week Range

USS$22.12 - US$12.84

Market Data

Investment Rationale Market Capitalization (mln) USS8,074
Current Net Debt (mln) -USS$337
¢+ Above Average Growth at Below Average Costs — Eldorado continues to Enterprise Value (min) Us$7,737
have one of the better cost and growth profiles of its peer group, Shares Outstanding (min, .d.) 560.0
supported by its strong management team with its track record of under- g‘i'\z;‘lgned%gdvolume (000s) Usso 10/36477;
promising and over-delivering. The company has recently come under o Financial Metrics B
pressure following the announcement of a C$2.5 bin takeover bid for 2010A 2011E 2012E
European Goldfields that is scheduled to close this quarter. P/E
NA 23.4x 15.1x
Eldorado has an impressive production profile versus its peer group — P/NAV
expected to increase from 650koz in 2011E to 1.4Moz in 2014 (EGU Au Price (US$/od) 1.2x NA
. . . . . u Price oz
inclusive). Coupled with |r'1dust.ry leading f:ash 'costs at around the US$1,226 USSL560  USS1580
US$400/0z mark, Eldorado is poised to continue its excellent cash flow Au Prod'n (000 oz, EGO share)
generation potential at these robust gold price levels (with its low cost 585.0 613.0 837.0
structure shielding it somewhat from declining prices as well). Au Total Cash Cost (US$/0z)
Us$414 US$454 US$405
¢ Oversold Territory — With the announcement of the acquisition of EGU, we CFPS
believe the company was oversold — providing an excellent opportunity to b /CEPS US$0.65 Us$0.93 US$1.30
investors. The transaction, in our opinion, supports Eldorado’s low cost 22.5x 15.8x 11.2x
focus while providing operational diversity in the company’s asset base. EBITDA (min)
This allows investors to add a high quality, low cost growth gold producer Uss$407 UsS$637 US$968
at historically low valuation metrics. EV/EBITDA
19.0x 12.2x 8.0x
Valuation P
Company Description
Eldorado is trading at 1.2x its adjusted NAV, in-line with the mid-tier group  Eldorado is an intermediate gold producer with its
. . . . . flagship assets located in Turkey and China. EGO is well
average. We believe Eldorado commands a premium multiple given its growth

profile, low operating costs, strong balance sheet, and proven track record.

positioned as one of the higher quality companies in
the shrinking mid-tier producer group.

Our US$24.00 target price is based on a 1.9x multiple. b [EEITHIES
21.00
EPS 1Q 2Q 3Q 4Q Full Revenue NAV 123'33
Mar Jun Sep Dec Year (min) 12,00
2010AUS$0.10  US$0.11  USS$0.11  US$0.10 US$0.42 Us$803 | 17.00
old 2011E  0.10A 0.14A 0.20A 0.19 0.62 1,103 12.36 ]ggg
New 2011E  0.10A 0.14A 0.20A 0.19 0.62 1,103 12.36 14.00
old 20128  0.24 0.24 0.25 0.24 0.97 1,510 NA . . . .
New 2012E  0.24 0.24 0.25 0.24 0.97 1,510 NA 02/03/11  0S/O0BAT 072311 10/2EM

Source: Raymond James Ltd., Thomson One

RAYMOND JAMES

Raymond James Ltd. | 2200 — 925 West Georgia Street | Vancouver BC Canada V6C 3L2



Best Picks 2012

Canada Research | Page 9 of 27

Fortress Paper

FTP-TSX

Daryl Swetlishoff cFA | 604.659.8246 | daryl.swetlishoff@raymondjames.ca
David Quezada CFA (Associate) | 604.659.8257 | david.quezada@raymondjames.ca
Pulp & Paper

Best Picks 2012

Investment Rationale

Strong cash flow imminent; free option on legacy assets — In our view, the
recent completion of the Thurso Dissolving Pulp (“DP”) mill conversion marks
the transformation from a mill with a bleak future to a low cost DP facility with
excellent prospects. With the mill producing a high cellulose rayon-grade DP
(which typically garners a premium to regular DP) and spot pricing stabilizing at
USS$1,100/mt we see FTP’s margins at Thurso as strong as we estimate cash
costs of $800/mt at the beginning of 2012, falling to $700/mt as the cogen
facility comes on-line in 2H12. At our USS$1,200/mt long-term DP pricing
assumption we regard the Thurso mill value as covering the current share price
leaving the legacy Dresden wallpaper and Landqart currency paper mills (which
we value at a cumulative $20/share) as “free options” for investors.

Long-term DP fundamentals favourable; potential for accretive M&A remains
— Supporting our pricing assumption, we note, the majority of new DP capacity
coming on-line recently resides at the high end of the cost curve as it’s located
in China and relies on expensive imported fibre. Longer term, we continue to
expect rising textile demand related to the rapidly growing middle class in
developing nations such as China and India as well as limitations on the ability
to increase cotton production to support DP demand. We also take comfort in
the Thurso mill’s low cost position which we believe will help protect margins.
Lastly, from previous management comments we see potential for FTP to enter
into an accretive transaction which, similar to Thurso, would add significant
shareholder value, in our view.

Steady performance for the Dresden wallpaper mill, improving outlook for
Landqart security papers — With a dominant 60% global market share, planned
capacity increases on deck and 10% estimated annual growth in non-woven
wallpaper demand we expect the Dresden mill to continue its steady
performance going forward. Meanwhile, with new bank note orders recently
signed filling the Landgart mill’s expanded PM#1 capacity and moderation in
cotton linter prices we believe the outlook for this mill is improving following
several difficult quarters and see Landqgart as well positioned to capitalize on
growing global banknote demand.

Valuation

Our $48.00/share target price values FTP by comparison to peers by segment.
Specifically, we assign mid-cycle EV/EBITDA multiples of 5.4x, 6.5x, and 5.6x for
the Thurso, Landgart, and Dresden mills respectively representing a blended
5.6x mid-cycle EV/EBITDA multiple after adjusting for net debt of $81 min.

EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA
Mar Jun Sep Dec Year (min) (min)

2010A C$0.30 C$0.37 C$0.29 C$(0.06)  C€S$0.90 Cs$281 C$26

Old 2011E (0.42)A (0.07)A (0.54)A (0.12) (1.15) 317 7
New 2011E (0.42)A  (0.07) A  (0.54)A  (0.12) (1.15) 317 7
Old 2012E 0.69 0.94 0.95 1.22 3.80 391 98
New 2012E 0.69 0.94 0.95 1.22 3.80 391 98

Source: Raymond James Ltd., Thomson One

Published by Raymond James Ltd

January 9, 2012

Rating & Target

Outperform 2
Target Price (6-12 mos): C$48.00
Current Price (Jan-03-12) C$27.09
Total Return to Target 77%
52-Week Range CS$63.15 - C$24.00

Market Data
Market Capitalization (min) C$411
Current Net Debt (mln) Ccs81
Enterprise Value (mln) C$493
Shares Outstanding (min, f.d.) 15.3
Average Daily Volume (000s) 49
Dividend/Yield €$0.00/0.0%
Key Financial Metrics
2010A 2011E 2012E

P/E

NA NA 7.1x
EV/EBITDA

NA NA 5.0x
Net Debt (%) 17%

Company Description

Fortress, headquartered in Vancouver BC, is a growth
orientated paper manufacturer focusing on the
production of security & specialty papers, wallpaper, &
specialty cellulose for sale in world markets.

Daily |- FTP-T
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Raymond James Ltd. | 2200 — 925 West Georgia Street | Vancouver BC Canada V6C 3L2
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Legacy Oil & Gas Inc.

LEG-TSX

Kristopher Zack ca, CFA | 403.221.0414 | kristopher.zack@raymondjames.ca
Gordon Steppan (Associate) | 403.221.0411 | gordon.steppan@raymondjames.ca
Intermediate Oil & Gas Producers

Best Picks 2012

Investment Rationale

*

Recovering from a rough 2011 — Abnormally wet weather conditions
resulted in very challenging field conditions in 2011; nevertheless, the
company was able to recover with a higher year-end production target
(16,250 boe/d) and positive initial results from the first horizontal well drilled
at Turner Valley — both which we believe were discounted by the market.

Benefiting from higher oil prices — at US$100/bbl, we expect $270 min of
cash flow ($1.82 per share) and $310 of spending, which we believe will
deliver average production of ~ 16,000 boe/d in 2012. This translates into
23% production per share growth, which will rank as better than average
for our intermediate group — the year-over-year comps will look attractive
given the impact of significant weather-related delays in 2011. The $40
mIn of incremental spending will be funded by existing credit facilities; the
resulting D/CF will be a reasonable 1.4x at year-end 2012E at US$100/bbl.

Potential operational catalysts in first half 2012 — We expect further
results from Turner Valley will be a step in the right direction toward
demonstrating to the market that there is still growth potential from this
asset through a combination of new wells and optimization activity. We
also believe that additional updates from the Spearfish play in North
Dakota could be a catalyst in early 2012 - in the 3Q update, results from
the first three wells drilled were trending above our expectations over the
first five months. Our sense is that initial results from the Maxhamish light
oil play in northeast BC are also possible near-term.

Attractive Valuation — The stock is currently trading at 6.9x 2012E
EV/EBITDA and 6.5x P/CF at our more conservative C$88/bbl price deck,
which is just above an average of 6.6x and 5.9x respectively for our
coverage list despite better than average growth potential in 2012. At
US$100/bbl (which is closer to the current strip), the current multiples are
closer to 6.4x 2012E EV/EBITDA and 6.0x P/CF.

Valuation

Our target price is based on our 2011E NAV and 9.0x 2012E CFPS; we justify the
premium to the average target multiple (7.1x) for our intermediate group by
the strong management team and significant unbooked resource potential.

CFPS 1Q 2Q 3Q 4Q Full Revenue NAVPS
Mar Jun Sep Dec Year (min)
2010A C$0.33 C$0.27 €$0.29 C$0.28  CS1.17 C$215
Old 2011E 0.31A 0.28A 0.35 0.39 1.32 352 10.58
New 2011E 0.31A 0.28A 0.35 0.39 1.32 352 10.58
Old 2012E 0.41 0.40 0.43 0.45 1.70 432 NA
New 2012E 0.41 0.40 0.43 0.45 1.70 432 NA

Source: Raymond James Ltd., Thomson One

Canada Research

January 9, 2012

Rating & Target

Strong Buy 1
Target Price (6-12 mos): C€$13.00
Current Price (Jan-03-12) €$10.99
Total Return to Target 18%
52-Week Range CS$17.47 - C$6.83
Market Data

Market Capitalization (min) C$1,570
Current Net Debt (mln) C$256
Enterprise Value (mln) C$1,826
Shares Outstanding (min, basic) 142.9
Average Daily Volume (000s) 890
Dividend/Yield €$0.00/0.0%
Key Financial Metrics
2010A 2011E 2012E
P/CFPS
9.4x 8.3x 6.5x
P/NAV
1.0x NA
WTI (USS/bbl)
US$79.44 US$92.84 US$85.00
AECO Gas (C$/mcf)
C$4.13 C$3.71 C$3.60
Exchange Rate (USS/CS)
0.97 1.02 1.00
Production (boe/d)
8,765 12,695 15,977
% Natural Gas
14% 18% 16%
Debt/Cash Flow
2.2x 1.6x 1.3x
Capex % of Cash Flow
132% 143% 112%
EV/EBITDA
14.0x 9.1x 6.9x

Company Description

Legacy Oil + Gas is a growth oriented oil focused
producer based in Calgary, Alberta with assets focused
in southeast Saskatchewan and southern Alberta.
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Lumina Copper Corp.

LCC-TSXV

Adam Low CFA | 416.777.4943 | adam.low@raymondjames.ca

Tracy Reynolds (Associate) | 416.777.7042 | tracy.reynolds@raymondjames.ca
Base Metals & Minerals | Exploration & Development

Best Picks 2012

Investment Rationale

Canada Research

Rating & Target

Target Price (6-12 mos):
Current Price (Jan-03-12)
Total Return to Target
52-Week Range

January 9, 2012

Strong Buy 1
C$17.00
C$13.00

31%
€$15.00 - C$4.50

Market Data

Lumina Copper owns the Taca Taca copper-molybdenum-gold project in Salta, Market Capitalization (min) UsS$523
Argentina. Taca Taca is a large porphyry deposit with an Indicated mineral g:{;ﬁ;:i?ee:/;z:t(:?:;) Ulsjgigg
resource (at a 0.40% CuEq cut-off) of 516 million tonnes grading 0.58% Cu, Shares Outstanding (min, basic) 41.0
0.018% Mo, and 0.12 g/t Au, and an Inferred resource of 880 million tonnes Average Daily Volume (000s) 98
grading 0.43% Cu, 0.015% Mo, and 0.08 g/t Au. On a copper equivalent basis Dividend/Yield €$0.00/0.0%
the deposit grades 0.65% CuEq, and contains 19.9 billion pounds of copper XY Financial Metz":;lsOA SO11E o126
equivalent. The project is well situated with respect to infrastructure, as it is in P/E
close proximity to road and rail networks. NA NA NA
P/NAV

Potential consolidation candidate — As the sole owner of a large (and getting 0.30x NA
bigger) copper project in a mining-friendly province of Argentina with very EBITDA (min)

Cs(1) Cs(2) Cs(2)

good access to infrastructure, we believe that Lumina could very well end up in
the crosshairs of larger mining, trading, or smelting entities.

Company Description
Lumina Copper Corp. is currently developing the 100%

Exploration potential — Drilling at Taca Taca is ongoing, and recent results have i !
owned Taca Taca property in Salta, Argentina.

been excellent, featuring significant intervals with grades in excess of those in
the resource estimate, as well as extensions laterally and at depth. In our view,

12.00
this bodes well for upgrading of the Inferred resources to the Indicated 10,00
category, and for increasing the size of the deposit. 8.00
5.00
Strong management team with an excellent track record — Lumina is led by a ; . . . j
Q2403 05/06M1 0B/ 1408

strong management team with an impressive track record of advancing the
development of copper projects, and then selling them at a premium to large
acquirers. The executive team also has their money where their mouth is as
they own ~4% of the basic shares outstanding, and ~8% on a fully diluted basis.
Mining magnate Mr. Ross Beaty owns approximately 25% of the shares.

Valuation

Lumina’s shares are currently trading at a P/NAV of 0.30x. Our target price of
C$17.00 is based on a 0.40x multiple applied to our NAV/share of C$43.00 (in-
line with risk and liquidity-adjusted historic base metal developer multiples).

Lumina is trading at a discount relative to recent acquisitions of junior copper
development companies based on EV per pound of contained copper
equivalent. Lumina is currently trading at US$0.025/lb versus recent
acquisitions at a weighted average of US$0.05/1b and a median of US$0.04/Ib.

EPS 1Q 2Q 3Q 4Q Full Revenue NAV
Mar Jun Sep Dec Year (mln)
2010A CS0.00 €$0.05 €$0.01 €$0.05 C$0.11 NA
Old 2011E (0.02)A 0.06A 0.00A (0.01) 0.02 NA 43.00
New 2011E  (0.02)A 0.06A 0.00A  (0.01) 0.02 NA 43.00
Old 2012E (0.01) (0.01) (0.01) (0.01) (0.04) NA NA
New 2012E (0.01) (0.01) (0.01) (0.01) (0.04) NA NA

Source: Raymond James Ltd., Thomson One

RAYMOND JAMES

Raymond James Ltd. | 2200 — 925 West Georgia Street | Vancouver BC Canada V6C 3L2
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Methanex

MEOH-NASDAQ | MX-TSX

Steve Hansen CMA, CFA | 604.659.8208 | steve.hansen@raymondjames.ca
Arash Yazdani MBA (Associate) | 604.659.8280 | arash.yazdani@raymondjames.ca
Chemicals

Best Picks 2012

Investment Rationale

Methanex is the world’s largest supplier of methanol, boasting unrivalled production,
storage and marketing capabilities in key geographies around the world. We believe
that global methanol markets are poised to enjoy strong S-D fundamentals during 2012
that together with potential strategic catalysts, position MX to benefit handsomely over
the next 6-12 months. Underpinning this view we highlight:

¢ Macro Outlook Bright—Notwithstanding recent macroeconomic jitters, we believe
the global outlook for methanol remains bright. Specifically, we believe that
methanol demand will demonstrate healthy y/y growth, supported by gains in both
traditional (i.e. industrial) and non-traditional (i.e. energy-blending) markets. At the
same time, with little new low-cost supply expected, and with outages expected to
persist in the global supply base, we anticipate methanol markets will remain tight
and prices firm.

¢ Strategic Opportunities Plentiful—We believe that MX is likely to pull the trigger
on new strategic opportunities during 2012, including: i) acquiring the 36.9% stake
in its Atlas plant it doesn’t already own; and/or ii) the 2H12 restart of a second
production line at its Motonui plant in N.Z. We also expect clarity on the company’s
LT strategic options in Chile. Taken together, Methanex has potential to more than
double its production base over the next 3 years, dramatically boosting its
underlying earnings power.

¢ Solid Balance Sheet; Rich FCF—Methanex boasts a solid balance sheet and rich FCF
profile, providing ample flexibility to fund growth opportunities, in our view. Ending
3Q11, the company had $261 min in cash/equivalents and a $200 mln undrawn
credit line. It also recently filed a shelf prospectus for up to $500 min in debt
securities (with ~$200 mIn earmarked for a debt refinancing, in our view). We
forecast the company will generate $500 min in incremental FCF during 2012,
further supporting any net investment.

¢ Strong Management, Shareholder-Friendly Track Record—Lastly, we highlight
Methanex’s disciplined management team and solid track record for returning cash
to shareholders. Over the past decade, MX has: i) invested over $1.5 bin to
augment its core operations; ii) bought back roughly half the share float; and iii)
raised its dividend seven times.

Valuation
Our USS$35.00 target price reflects a 4.8x EV/EBITDA multiple applied to our 2012E
EBITDA estimate, near the mid-point of the company’s 8-year range.

EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA
Mar Jun Sep Dec Year (min) (min)
2010AUS$0.31  USS0.13  USS0.11  USS$0.30 USS0.85 USS$1,967 Uss$267

Old 2011E 0.36A 0.43A 0.59A 0.55 1.93 2,591 491
New 2011E 0.36A 0.43A 0.59A 0.55 1.93 2,591 491
Old 2012E NA NA NA NA 3.85 3,120 792
New 2012E NA NA NA NA 3.85 3,120 792

Source: Raymond James Ltd., Thomson One *New FY methanol prod. figures
are now Egypt-adjusted.

Canada Research

January 9, 2012

Rating & Target

Outperform 2
Target Price (6-12 mos): US$35.00
Current Price (Jan-03-12) US$23.55
Total Return to Target 52%
52-Week Range US$34.90 - US$19.50
Market Data

Market Capitalization (mln) USS2,224
Current Net Debt (mln) USsS$662
Enterprise Value (mln) US$2,886
Shares Outstanding (min, f.d.) 94.4
Average Daily Volume (000s) 324
Dividend/Yield USS$0.68/2.9%
Key Financial Metrics
2010A 2011E 2012E
P/E
27.7x 12.2x 6.1x
EV/EBITDA
10.8x 5.9x 3.6x
EBITDA Margin (%)
13.6% 18.9% 25.4%
Adjusted EBITDA (min)
NA uss429 Uss697
Methanol (USS/tonne)
Us$372 uss442 uss445
Production (min tonnes)
3.5 3.9 4.9
Net Debt (%) 33%

Company Description

Vancouver-based Methanex is the world's largest
producer and marketer of methanol. Commanding a
15% global market share, it operates seven production

facilities in Chile, Trinidad and New Zealand.
> MEOH-US
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Secure Energy Services Inc.

SES-TSX

Andrew Bradford CFA | 403.509.0503 | andrew.bradford@raymondjames.ca
Nick Heffernan (Associate) | 403.509.0511 | nicholas.heffernan@raymondjames.ca
Oil & Gas Energy Services | Field Services

Best Picks 2012

Investment Rationale

We believe that Secure’s processing/recovery/disposal facilities are well-
positioned geographically within the basin and its drilling services products are
well-positioned in the drilling fluids market. Secure’s share price is sufficiently
below historic levels as to open up what we believe is an excellent opportunity
to own a high-quality growth-oriented company at a very reasonable price.

The complexion of the modern oilpatch is markedly different from the previous
decade. The geography has shifted away from the shallow gas fields of central
and southeast Alberta/southwest Saskatchewan, to oil plays in Saskatchewan,
and Alberta extending up to liquids-rich gas plays in northeast British Columbia.
The target hydrocarbon has shifted from gas to oil or natural gas liquids (NGLs).
The dominant well design is now a horizontal, multi-stage well. And fracturing
intensity is a multiple of previous years.

Secure’s field locations are on top of the oil and high NGL-yield plays. The bulk
of Secure’s facilities are scattered over top of the most intensely developed
plays in Western Canada, including the Montney, the Cardium, and Deep Basin
plays including the Duvernay Shale. Importantly, new field developments
generally require additional new disposal capacity.

Oil plays tend to have higher water cuts than gas. Produced water is the
largest waste stream in the oilpatch. It’s beneficial to Secure that horizontal
wells in the new oil plays produce considerably more water than gas wells.

Horizontal wells use complex oil-based drilling fluids. Secure acquired Marquis
Alliance in June 2011 and followed this up with XL Fluid Systems in July. M-A
has a significant market share in the Canadian drilling fluids business and is
expanding into US plays as well. Plus there are potentially significant operating
synergies between M-A and Secure’s processing/disposal business.
High-volume fracturing generates more flowback. The fluids pumped down
during fracturing have to be returned to the surface and disposed of
appropriately. The prolific growth in fracturing is driving more of this business.

Valuation

Our $9.50 target price is 9.3x 2012E EV/EBITDA, which is at the upper end of
the historic range for mid-cap oilfield service companies in consideration of
Secure’s potential for internally-financed multi-year growth.

Adjusted 1Q 2Q 3Q 4Q Full Revenues Cash
EPS Mar Jun Sep Dec Year (min) Flow (mlIn)
2010A C$0.04 €$0.00 €$0.02 C$0.04 CS$0.08 cs73 CS$25
Old 2011E 0.07A 0.01A 0.08A 0.17 0.36 487 58
New 2011E 0.07A 0.01A 0.08A 0.17 0.36 487 58
Old 2012E 0.20 (0.01) 0.16 0.21 0.59 532 92
New 2012E 0.20 (0.01) 0.16 0.21 0.59 532 92

Source: Raymond James Ltd., Thomson One

Published by Raymond James Ltd

Rating & Target

Target Price (6-12 mos):
Current Price (Jan-03-12)
Total Return to Target
52-Week Range

January 9, 2012

Outperform 2
€$9.50

CS$7.36

29%

€$10.10 - €$5.50

Market Data

Market Capitalization (min) C$657
Current Net Debt (mln) Ccs64
Enterprise Value (mln) Ccs$721
Shares Out. (min, f.d.) 97.7
Average Daily Volume (000s) 195
Dividend/Yield €$0.00/0.0%
Key Financial Metrics
2010A 2011E 2012E
P/E
83.8x 20.7x 12.4x
EV/EBITDA
15.5x 9.7x 7.4x
EBITDA (mln)
C$25 cs62 C$100
Capex (mln)
CS64 C$151 C$116
BVPS (tangible)
CS$2.32 C$2.28 C$2.92
Debt/EBITDA
0.1x 1.1x 0.9x
ROE
3.8% 10.7% 14.8%
Company Description
SES provides crude emulsion treatment, oil

terminaling, marketing and storage as well as oilfield
waste processing, water disposal and solids disposal
SES also operates a drilling fluids, solids control and
environmental business through its wholly owned

subsidiary, Marquis Alliance.
Daily < SES-T |
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RAYMOND JAMES

Shoppers Drug Mart

SC-TSX

Kenric S. Tyghe MBA | 416.777.7188 | kenric.tyghe@raymondjames.ca

Sara Kohbodi cFA (Associate) | 416.777.4916 | sara.kohbodi@raymondjames.ca
Consumer Products & Retail

Best Picks 2012

Investment Rationale

The negative SANIS decision from the Court of Appeal of Ontario, which

restored the prohibition on private label generics resulting in a sell-off of

Shoppers, has in our opinion created a buying opportunity. While we

acknowledge that a positive decision would necessarily have been a short-term

catalyst, the decision was, we believe, overshadowing the following:

¢ Improving earnings power of Shoppers on deeper than widely recognized
cost cutting initiatives, which combined with reduced capex (on slower
new store growth in Ontario) drives strong free cash flow growth.

¢ Accelerating and material consolidation opportunity in 2012E and solid
cash flows of the model, which (regardless of the level of script file
acquisition activity) support an increased dividend.

Published by Raymond James Ltd

Rating & Target

Target Price (6-12 mos):
Current Price (Jan-03-12)
Total Return to Target
52-Week Range

January 9, 2012

Outperform 2
C$48.00

C$40.65

21%

C$43.43 - C$36.67

Market Data

Market Capitalization (min)
Current Net Debt (mln)
Enterprise Value (mln)
Shares Outstanding (min, f.d.)
Average Daily Volume (000s)
Dividend/Yield

Key Financial Metrics

2010A
P/E
14.6x
EV/EBITDA
8.5x

Company Description

€$8,801
€$1,216
€$10,017
217.0

694
€$1.00/2.5%

2011E 2012E
14.3x 13.0x
8.2x 7.7x

Shoppers Drug Mart operates more than 1,200
Shoppers Drug Mart/Pharmaprix retail drug stores, 59
medical clinic pharmacies, 63 Home Health Care stores

¢ Relatively easy front store comps on a recovery in both sentiment (driving
lower promotional activity) and increased inflation in SSS attribution.

With the noise of the appeal largely behind us (Shoppers is reviewing the

and 8 stand-alone prestige cosmetic stores.

judgment and considering its options), we believe investors will be compelled Eﬂ? i
to focus on the key drivers of an increasingly solution-centric Shoppers model, 42.00
which is rapidly evolving to include therapy management, home health anda ~ ['2°
pharmacy benefit management (PBM) type service, underpinned by the 39.00 |
evolution of the following strategies and capabilities: 800
¢ Loyalty analytics centric capability (i.e. the monetisation of its leading 02O 420 07/2EM 10/2671

Optimum program) that will allow Shoppers to, in our opinion,
dramatically sharpen the insight into its most valuable customers, thereby
driving increased share of wallet in the front-store.

¢ Accelerated systems ramp (completed state-of-the-art Warehouse
Management System) will facilitate its capitalizing on the technology
driven opportunities to manage and optimize capabilities related to
industry level Active Pharmaceutical Ingredients (API) supply shortages (in
key generics) increasing SANIS’s market penetration and share outside of
Ontario.

Valuation

Our $48.00 price target is based on the blended average of 15.0x our 2012E

EPS and 9.0x our 2012E EBITDA. Our target multiples are below Shoppers’ long

term 5-year averages. Applied to our 2012E EPS of $3.13 and EBITDA of $1,308

mln imputes a $47.86 value and supports our $48.00 target price.

Adjusted 1Q 2Q 3Q 4Q Full Revenue EBITDA
EPS Mar Jun Sep Dec Year (min) (mln)

2010A CS$0.53 C$0.66 C$0.77 €$0.79 C$2.75 C$10,376 C$1,194

Old 2011E 0.54A 0.68A 0.80A 0.83 2.85 10,485 1,218

New 2011E 0.54A 0.68A 0.80A 0.83 2.85 10,485 1,218

Old 2012E 0.62 0.74 0.89 0.88 3.13 10,909 1,308

New 2012E 0.62 0.74 0.89 0.88 3.13 10,909 1,308

Source: Raymond James Ltd., Thomson One

RAYMOND JAMES

Raymond James Ltd. | 2200 — 925 West Georgia Street | Vancouver BC Canada V6C 3L2
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Company Citations

Company Name Ticker Exchange  Currency Closing Price RJRating RJ Entity
ArcelorMittal (ADR) MT NYSE NC
European Goldfields Ltd. EGU TSX NC
Vale VALE NYSE NC

Notes: Prices are as of the most recent close on the indicated exchange and may not be in USS. See Disclosure section for
rating definitions. Stocks that do not trade on a U.S. national exchange may not be approved for sale in all U.S. states. NC=not
covered.
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Analyst Profiles

Head of Equity Research

Daryl Swetlishoff, CFA | Paper & Forest Products

Daryl Swetlishoff was named Head of Research of Raymond James Ltd. in May 2007. Based in Vancouver, he is
responsible for a group of 40 research and operations professionals, providing research coverage on over 240
companies across seven sectors. Daryl is also a ranked analyst covering Paper & Forest sector equities since joining
the firm in 2001. Daryl holds the Chartered Financial Analyst designation, and earned an MA (Economics) from the
University of Victoria.

Senior Supervisory Analyst

Heather Herron

Heather Herron joined Raymond James Ltd. in July 2008 working with the Energy group and was registered with
FINRA as a Supervisory Analyst in June 2009. Prior to joining the firm, Heather worked as an equity research
associate for a number of brokerage houses both in Calgary and Toronto and has also held roles in sales & trading.
Heather holds a Bachelor's degree from the University of Toronto with majors in finance and economics.

Energy

Andrew Bradford, CFA | Head of Energy Research | Oil & Gas Services

Andrew Bradford originally joined Raymond James in an analyst capacity in 2000, and after a brief hiatus, returned
to the firm in December 2007. Andrew has been performing investment analysis for investment dealers on the
energy sector and the energy services industry since 1998. Prior to that, he spent two years with a Calgary-based
energy-focused private equity firm. Andrew earned a Masters degree in Economics from the University of Calgary
in 1996 and is a CFA charterholder.

Rafi Khouri, B.Sc., MBA |International Oil & Gas

Rafi Khouri is an oil & gas equity analyst at Raymond James Ltd., focusing on the international oil & gas sector.
Prior to joining the firm, he was an oil and gas analyst at two other investment dealers, including a year with a top
tier investment dealer in London (UK). Rafi has also spent 10 years in various technical and managerial roles in the
oil & gas industry, including 4 years as a field engineer with Exxon in the Middle East, and one year as a corrosion
engineer with Total in West Africa. Rafi holds a B.Sc. in Applied Chemistry from the American University of Beirut
and an MBA from the University of Alberta.

Kristopher Zack, CA, CFA | Oil & Gas Producers

Kristopher Zack joined the firm as an equity analyst in April 2006 and is now covering senior / intermediate oil &
gas companies. For 2.5 years prior to joining the firm, Kris was employed as an associate analyst at another
investment dealer covering integrated oil and gas, senior producers, and oil sands companies. Prior to that, he was
employed for six years with Deloitte & Touche and finished as a Manager, Financial Advisory Services. In
StarMine’s 2009 annual survey of analyst performance for Canada, Kris was the number one Earnings Estimator for
Oil & Gas Royalty Trusts and he was the Starmine Top Stockpicker in the Oil & Gas Royalty Trust space for 2010.
Educationally, Kris has a Bachelor of Commerce degree from the University of Alberta (1998) and holds the
Chartered Accountant and Chartered Financial Analyst designations.

|®
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Justin Bouchard, P.Eng., CFA | Oil Sands / Oil & Gas Producers

Justin Bouchard joined the firm in September 2006 and covers oil sands and oil and gas producer and exploration
companies. For the year prior, Justin was employed as a Research Associate at another investment dealer as part
of a group covering oil sands companies and producers. Prior to that, he was employed for ten years in various
roles in the energy sector including as a Facilities/Production Engineer and Field Operator, and as a Product
Manager of specialized oil & gas software products. Justin has an MBA from Queens University (2004), a Bachelor
of Science degree (Mechanical Engineering) from the University of Alberta (1995) and holds the Chartered
Financial Analyst designation.

Luc Mageau, CFA | Oil Sands / Oil & Gas Producers

Luc Mageau joined the firm in March 2006. He was promoted to equity analyst in May 2009 and is responsible for
covering junior and intermediate oil and gas producers. Prior to joining the firm, Luc was employed as a
commercial lender at a major bank and as a research analyst at a U.S. based equity research firm. Educationally,
Luc has a Bachelor of Commerce degree from the University of Alberta (2001) and holds the Chartered Financial
Analyst designation.

Industrial Special Situations

Ben Cherniavsky | Head of Industrial Research | Aerospace & Aviation / Industrial Products & Services

Ben Cherniavsky joined the firm as a research associate in 1998 following his completion of the MBA program at
the University of Western Ontario. As an analyst, Ben covers industrial product and aerospace & aviation
companies. Prior to his MBA, Ben worked in public finance as a research analyst for the Ministry of Finance in
Ottawa and at the University of Toronto’s International Centre for Tax Studies. In addition to his MBA, Ben holds a
B.A. in Economics from the University of Alberta.

Frederic Bastien, CFA | Industrial Products & Services | Engineering & Construction

Frederic joined the firm in 2003 and was promoted to equity analyst covering the Industrial sector in 2005.
Frederic has achieved Brendan Wood International’s annual ‘Top Gun’ status in the Small Cap/Special Situations
category since 2008, and in 2009 he ranked as the number one Diversified Industrials Earnings Estimator in
StarMine’s annual survey of analyst performance for Canada. Educationally, Frederic holds an MBA (2002) from
the Sauder School of Business at the University of British Columbia, a Bachelor of Engineering (Mechanical) degree
(1995) from McGill University, and the CFA designation.

Steven Hansen, CFA, CMA | Industrial Products & Services / Agribusiness & Food Products

Steven Hansen joined the firm in October 2005 as an associate equity analyst covering the Industrial sector and
was promoted to equity analyst in April 2007. Prior to joining the firm, Steve was employed as a stock analyst with
Morningstar covering the Paper and Forest products sector. Steve holds an MBA (2004) from the Richard lvey
School of Business and a Bachelor of Science in Forestry (1999) from the University of British Columbia. Steve also
holds his CMA designation and has the CFA designation.
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Mining
Brad Humphrey | Precious Metals

Brad Humphrey joined Raymond James Ltd. in April 2008 as a mining equity research analyst, focusing on the gold
and silver sector. Brad has nearly 10 years experience in the investment business providing research on gold and
silver equities at several major investment dealers. Prior to beginning his career in the investment industry, he
worked in various positions in the mining industry, including underground mining and corporate development.

Gary Baschuk | Precious Metals

Gary joined Raymond James in October 2010 as a mining equity research analyst focusing on precious metals small
to mid-capital explorers, developers and producers. Prior to joining the investment business seven years ago, Gary
spent twenty years as a geologist employed by Barrick Gold Corp. working in northern Ontario, Quebec, Nevada
and Spain. Gary holds a BSc, Geology Specialist degree from the University of Toronto and is a Fellow of the
Geological Association of Canada, a member of the Society of Economic Geologists and the Prospectors and
Developers Association of Canada.

Adam Low, CFA | Base Metals & Minerals

Adam Low joined the firm in April 2005. He is part of the equity research team covering base metal producers and
developers. Prior to joining the firm, Adam was employed as a financial analyst with IBM. Educationally, Adam has
a Bachelor of Commerce degree from the University of Manitoba (2002) and holds the Chartered Financial Analyst
designation.

Alex Terentiew, MBA, P.Geo. | Base Metals & Minerals

Alex joined Raymond James in November 2011 as a mining equity research analyst focusing on base metals, both
producers and developers. Over the past six years, Alex has provided research coverage of base and precious
metals and mining equities in similar roles at Credit Suisse Securities (Canada) and Scotia Capital Inc. Prior to
joining the investment industry, Alex worked as a Geoscientist at various environmental and engineering
consulting companies. Alex holds a BSc from the Dept. of Geology at the University of Toronto, a MASc in Civil
Engineering (U of T), and an MBA (Rotman School of Management at the U of T), is a member of the Association of
Professional Geoscientist of Ontario, The Canadian Institute of Mining, Metallurgy and Petroleum (CIM), and the
Prospectors and Developers Association of Canada.

Consumer Products & Retail

Kenric S. Tyghe, MBA

Kenric Tyghe joined the firm in July 2009 as an Equity Analyst covering Consumer Products and Retail. Prior to
joining the firm Kenric had in excess of 8 years experience in equity research and trading at other leading
investment dealers in Canada and South Africa. Kenric holds an MBA from the Richard Ivey School of Business.
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Real Estate

Ken Avalos, MBA

Ken joined Raymond James Ltd. in October of 2011 as an equity research analyst covering REITs and real estate
operating companies. Ken has over 15 years of experience in the investment, lending and real estate industries.
He returns to the Raymond James organization after spending the last two years as the Director of Finance and
Capital Markets at First Potomac Realty Trust where he was responsible for debt, equity and hedging transactions,
investor relations and risk management. First Potomac is a S2 billion office/industrial REIT based in Washington
D.C., which doubled in size during Ken’s tenure. Prior to First Potomac, Ken held various positions in equity
research at Raymond James & Associates in St. Petersburg, FL, most recently holding the title of VP — REIT Analyst
while covering nearly 25 stocks. Ken holds a BA from Boston College, and earned an MBA from the Stern School of
Business at NYU with a concentration in Finance and international Business

Technology

Steven Li, CFA | Technology and Alternative Energy

Steven Li joined the firm in July 2001 as an equity analyst. Before joining Raymond James Ltd., Steven spent a total
of four years as a research associate at three other investment dealers. In StarMine’s annual survey of analyst
performance for Canada, Steven was the number one Stock Picker for Software and IT Services in 2007. He also
ranked 8th in the Top 10 Overall Stock Pickers of 2009 for his coverage of IT Equipment, Software, and IT Services.
Steven holds the Chartered Financial Analyst designation and earned a BA and MA from the University of
Cambridge (England) and an MBA from York University.
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Important Investor Disclosures

Raymond James & Associates (RJA) is a FINRA member firm and is responsible for the preparation and distribution of
research created in the United States. Raymond James & Associates is located at The Raymond James Financial Center, 880
Carillon Parkway, St. Petersburg, FL 33716, (727) 567-1000. Non-U.S. affiliates, which are not FINRA member firms, include
the following entities which are responsible for the creation and distribution of research in their respective areas; In
Canada, Raymond James Ltd., Suite 2200, 925 West Georgia Street, Vancouver, BC V6C 3L2, (604) 659-8200; In Latin
America, Raymond James Latin America, Ruta 8, km 17, 500, 91600 Montevideo, Uruguay, 00598 2 518 2033; In Europe,
Raymond James European Equities, 40, rue La Boetie, 75008, Paris, France, +33 1 45 61 64 90.

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident
of or located in any locality, state, country, or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation. The securities discussed in this document may not be eligible for sale in some
jurisdictions. This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where
such an offer or solicitation would be illegal. It does not constitute a personal recommendation nor does it take into
account the particular investment objectives, financial situations, or needs of individual clients. Information in this report
should not be construed as advice designed to meet the individual objectives of any particular investor. Investors should
consider this report as only a single factor in making their investment decision. Consultation with your investment advisor
is recommended. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of
original capital may occur.

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to
buy or sell any security. Certain information has been obtained from third-party sources we consider reliable, but we do not
guarantee that such information is accurate or complete. Persons within the Raymond James family of companies may have
information that is not available to the contributors of the information contained in this publication. Raymond James,
including affiliates and employees, may execute transactions in the securities listed in this publication that may not be
consistent with the ratings appearing in this publication.

With respect to materials prepared by Raymond James Ltd. (“RJL"), all expressions of opinion reflect the judgment of the
Research Department of RIL, or its affiliates, at this date and are subject to change. RIL may perform investment banking or
other services for, or solicit investment banking business from, any company mentioned in this document.

All Raymond James Ltd. research reports are distributed electronically and are available to clients at the same time via the
firm’s website (http://www.raymondjames.ca). Immediately upon being posted to the firm’s website, the research reports
are then distributed electronically to clients via email upon request and to clients with access to Bloomberg (home page:
RILC), First Call Research Direct and Reuters. Selected research reports are also printed and mailed at the same time to
clients upon request. Requests for Raymond James Ltd. research may be made by contacting the Raymond James Product
Group during market hours at (604) 659-8000.

In the event that this is a compendium report (i.e., covers 6 or more subject companies), Raymond James Ltd. may choose
to provide specific disclosures for the subject companies by reference. To access these disclosures, clients should refer to:
http://www.raymondjames.ca (click on Equity Capital Markets / Equity Research / Research Disclosures) or call toll-free at
1-800-667-2899.

Analyst Information

Analyst Compensation: Equity research analysts and associates at Raymond James are compensated on a salary and bonus
system. Several factors enter into the compensation determination for an analyst, including i) research quality and overall
productivity, including success in rating stocks on an absolute basis and relative to the local exchange composite Index
and/or a sector index, ii) recognition from institutional investors, iii) support effectiveness to the institutional and retail
sales forces and traders, iv) commissions generated in stocks under coverage that are attributable to the analyst’s efforts, v)
net revenues of the overall Equity Capital Markets Group, and vi) compensation levels for analysts at competing investment
dealers.

Analyst Stock Holdings: Effective September 2002, Raymond James equity research analysts and associates or members of
their households are forbidden from investing in securities of companies covered by them. Analysts and associates are
permitted to hold long positions in the securities of companies they cover which were in place prior to September 2002 but
are only permitted to sell those positions five days after the rating has been lowered to Underperform.
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The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No
part of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views
contained in this research report. In addition, said analyst has not received compensation from any subject company in the
last 12 months.

Ratings and Definitions
Raymond James Ltd. (Canada) definitions

Strong Buy (SB1) The stock is expected to appreciate and produce a total return of at least 15% and outperform the
S&P/TSX Composite Index over the next six months. Outperform (MO2) The stock is expected to appreciate and
outperform the S&P/TSX Composite Index over the next twelve months. Market Perform (MP3) The stock is expected to
perform generally in line with the S&P/TSX Composite Index over the next twelve months and is potentially a source of
funds for more highly rated securities. Underperform (MU4) The stock is expected to underperform the S&P/TSX
Composite Index or its sector over the next six to twelve months and should be sold.

Raymond James & Associates (U.S.) definitions

Strong Buy (SB1) Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next
six to 12 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at
least 15% is expected to be realized over the next 12 months. Outperform (MO2) Expected to appreciate and outperform
the S&P 500 over the next 12-18 months. For higher yielding and more conservative equities, such as REITs and certain
MLPs, an Outperform rating is used for securities where we are comfortable with the relative safety of the dividend and
expect a total return modestly exceeding the dividend yield over the next 12-18 months. Market Perform (MP3) Expected
to perform generally in line with the S&P 500 over the next 12 months. Underperform (MU4) Expected to underperform
the S&P 500 or its sector over the next six to 12 months and should be sold. Suspended (S) The rating and price target have
been suspended temporarily. This action may be due to market events that made coverage impracticable, or to comply
with applicable regulations or firm policies in certain circumstances, including when Raymond James may be providing
investment banking services to the company. The previous rating and price target are no longer in effect for this security
and should not be relied upon.

Raymond James Latin American rating definitions

Strong Buy (SB1) Expected to appreciate and produce a total return of at least 25.0% over the next twelve months.
Outperform (MO2) Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve
months. Market Perform (MP3) Expected to perform in line with the underlying country index. Underperform (MU4)
Expected to underperform the underlying country index. Suspended (S) The rating and price target have been suspended
temporarily. This action may be due to market events that made coverage impracticable, or to comply with applicable
regulations or firm policies in certain circumstances, including when Raymond James may be providing investment banking
services to the company. The previous rating and price target are no longer in effect for this security and should not be
relied upon. In transacting in any security, investors should be aware that other securities in the Raymond James research
coverage universe might carry a higher or lower rating. Investors should feel free to contact their Financial Advisor to
discuss the merits of other available investments.

Raymond James European Equities rating definitions

Strong Buy (1) Expected to appreciate, produce a total return of at least 15%, and outperform the Stoxx 600 over the next 6
to 12 months. Outperform (2) Expected to appreciate and outperform the Stoxx 600 over the next 12 months. Market
Perform (3) Expected to perform generally in line with the Stoxx 600 over the next 12 months. Underperform (4) Expected
to underperform the Stoxx 600 or its sector over the next 6 to 12 months.

Suitability Categories (SR)
For stocks rated by Raymond James & Associates only, the following Suitability Categories provide an assessment of

potential risk factors for investors. Suitability ratings are not assigned to stocks rated Underperform (Sell). Projected 12-
month price targets are assigned only to stocks rated Strong Buy or Outperform.

Total Return (TR) Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal.

Growth (G) Low to average risk equities with sound financials, more consistent earnings growth, possibly a small dividend,
and the potential for long-term price appreciation.
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Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less
predictable earnings and acceptable, but possibly more leveraged balance sheets.

High Risk (HR) Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and
competitive issues, higher price volatility (beta), and risk of principal.

Venture Risk (VR) Companies with a short or unprofitable operating history, limited or less predictable revenues, very high
risk associated with success, and a substantial risk of principal.

Rating Distributions

Coverage Universe Rating Distribution Investment Banking Distribution

RIL RJA RJ LatAm RJL RIA RJ LatAm
Strong Buy and Outperform (Buy) 71% 58% 43% 46% 16% 17%
Market Perform (Hold) 28% 36% 50% 25% 6% 3%
Underperform (Sell) 1% 6% 7% 0% 14% 0%

Raymond James Relationship Disclosures

Raymond James Ltd. or its affiliates expects to receive or intends to seek compensation for investment banking services
from all companies under research coverage within the next three months.

Company Name Disclosure

Alamos Gold Inc. Raymond James Ltd - within the last 12 months, Alamos Gold Inc. has paid for all or a
material portion of the travel costs associated with a site visit by the analyst and/or
associate.

Raymond James Ltd. has provided non-investment banking securities-related services within
the last 12 months with respect to Alamos Gold Inc..

Raymond James Ltd. has received compensation for services other than investment banking
within the last 12 months with respect to Alamos Gold Inc..

Eldorado Gold Corp. Raymond James Ltd - within the last 12 months, Eldorado Gold Corp. has paid for all or a
material portion of the travel costs associated with a site visit by the analyst and/or
associate.

Ross Cory who is an employee of Raymond James Ltd. or its affiliates serves as a director of
Eldorado Gold Corp..

First Commonwealth Financial Raymond James & Associates makes a NASDAQ market in shares of FCF.

Corp.

First Potomac Realty Trust Raymond James & Associates lead-managed an offering of preferred shares for First Potomac
Realty Trust in January 2011.

Raymond James & Associates received non-securities-related compensation from FPO within
the past 12 months.

Fortress Paper Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to Fortress Paper.

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Fortress Paper.

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Fortress Paper.
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Company Name

Legacy Oil & Gas Inc.

Lumina Copper Corp.

Methanex

Raymond James Financial Inc.

Secure Energy Services Inc.

Yamana Gold Inc.

Disclosure

Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to Legacy Oil & Gas Inc..

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Legacy Oil & Gas Inc..

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Legacy Oil & Gas Inc..

Raymond James Ltd - within the last 12 months, Lumina Copper Corp. has paid for all or a
material portion of the travel costs associated with a site visit by the analyst and/or
associate.

Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to Lumina Copper Corp..

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Lumina Copper Corp..

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Lumina Copper Corp..

Raymond James Ltd - within the last 12 months, Methanex has paid for all or a material
portion of the travel costs associated with a site visit by the analyst and/or associate.
Raymond James & Associates or one of its affiliates owns more than 1% of the outstanding
shares of RIJF.

Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to Secure Energy Services Inc..

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Secure Energy Services Inc..

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Secure Energy Services Inc..

Raymond James Ltd. makes a market in the securities of Secure Energy Services Inc..
Raymond James Ltd - within the last 12 months, Yamana Gold Inc. has paid for all or a

material portion of the travel costs associated with a site visit by the analyst and/or
associate.

Stock Charts, Target Prices, and Valuation Methodologies

Valuation Methodology: The Raymond James methodology for assigning ratings and target prices includes a number of
qualitative and quantitative factors including an assessment of industry size, structure, business trends and overall
attractiveness; management effectiveness; competition; visibility; financial condition, and expected total return, among
other factors. These factors are subject to change depending on overall economic conditions or industry- or company-
specific occurrences.

Risk Factors

General Risk Factors: Following are some general risk factors that pertain to the projected target prices included on
Raymond James research: (1) Industry fundamentals with respect to customer demand or product / service pricing could
change and adversely impact expected revenues and earnings; (2) Issues relating to major competitors or market shares or
new product expectations could change investor attitudes toward the sector or this stock; (3) Unforeseen developments
with respect to the management, financial condition or accounting policies or practices could alter the prospective
valuation.
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Risks - Alamos Gold Inc.

Socio-Economic Risk. Alamos continues negotiating with local land owners for surface rights to access exploration areas and
potential mine areas including Cerro Pelon, La Yaqui and El Carricito. The company also continues negotiations with the
town’s people of Mulatos re: a previous relocation agreement.

Resource Risk. Geological models and mineralization are interpretative and the current resource may be more complex
than modeled, resulting in less grade and tonnage than estimated. That said, we are confident part of Alamos’ ongoing drill
program will increase the level of confidence of the current resource estimate.

Capital Requirements. The company has sufficient funds to complete its 2011 drill program, however a market decline
could make it difficult for the company to raise the capital required for possible future expansion and/or project
construction.

Risks - Bird Construction Inc.

A number of factors have the potential to present Bird with challenges going forward. The company’s fortunes are
inherently linked to the overall economy and, to a lesser extent, the general strength of oil and gas prices. Moreover, its
infrastructure opportunities are dependent upon the spending commitments outlined by the federal, provincial and
municipal governments. Competitive pressure among industry players can be intense, exerting downward pressure on
margins. In addition, competition inevitably affects Bird's ability to attract, develop and retain key personnel. As a general
contactor, the company may also potentially suffer from: (i) an inability to accurately estimate project costs as a result of
both raw material and labour cost inflation-an issue particularly relevant to projects with long time horizons; (ii) an inability
to attract and retain skilled labour; (iii) work stoppages resulting from labour strikes; (iv) the financial strength (or lack
thereof) of suppliers and customers along the value chain; (v) the quality of the work performed by the subcontractors; (vi)
inclement weather; and (vii) financial penalties should a contract fail to be completed according to the contract
specifications.

Risks - Eldorado Gold

Mining is an inherently risky business with the most prevalent risks related to mining assets, the political environment and
metal prices. Company specific risks relating to Eldorado include: 1) possible adverse ruling in its court cases in Turkey, 2)
potential for delays and cost overruns at the Efemgukuru project and at Eastern Dragon project in China, and 3) any adverse
mining policy changes in China. We would point out though that one of the keys to Eldorado’s success over the years in
foreign jurisdictions has been its use of in country expertise when available. Once an operation is up and running and the
local workforce has been trained Eldorado employs very few expatriates. We believe this mitigates Eldorado’s political risk
to some extent.

Risks - Fortress Paper

i) cost overruns, delays and implementation issues relating to Fortress' capital expansion program, ii) pulp, cotton, energy,
chemicals, synthetic fibre and other input cost inflation, iii) their ability to secure initial contracts for new products as
customers are cautious on being "first adopters", iv) increasing usage of debit, credit and electronic point of sale
transactions as substitutes for physical cash usage, v) the risk of new entrants in the non-woven wallpaper or dissolving
pulp markets and possible erosion of Fortress' market share, vi) potential negative impact of EUR/CS and CHF/CS
fluctuations given Fortress' exposure to both operational and translational foreign exchange risk, vii) dependence on a few
key, large customer contracts, viii) the ever-evolving highly technical and innovative nature of products within the security
industry - potential loss of market share and key contracts if Fortress cannot keep abreast of the competition. ix) Slower
than expected economic growth could reduce our commodity price forecasts. x) A strengthening of the Canadian dollar
could negatively affect earnings. Downward pressure could be placed on dissolving pulp price forecasts if the CAD
depreciates relative to the USS.
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Risks - Lumina Copper Corp

Some of the risk factors that pertain to the projected 6-12 month stock price target for mining companies in our universe
are as follows: Mining companies are subject to a range of risks, including, but not limited to: environmental risk, political
risk, operational risk, financial risk, hedging risk, commodity price fluctuation risk, and currency risk. Any difference
between our metal price forecasts and realized metal prices will likely have an impact on our earnings and valuation
estimates for the mining companies in our research coverage universe. The operation of mines, and mills is complex and is
exposed to a number of risks, most of which are beyond the company’s control. These include: environmental compliance
issues; personal accidents; metallurgical/other processing problems; unexpected rock formations; ground or slope failures;
flooding or fires; earthquakes; rock bursts; equipment failures; consultant errors and, interruption due to inclement,
weather conditions, road closures, and/or local protests. Other risks include, but are not limited to: uncertainties
surrounding reclamation costs; aging equipment and facilities which could lead to increased costs; strikes; and,
transportation disruptions.

Risks - Legacy Oil & Gas

Risks include, but are not limited to, exposure to fluctuations in commodity prices (primarily oil & gas), as well as variations
in foreign exchange rates and interest rates. Operational risks include weather-related interruptions, dry holes, restricted
access to facilities, unplanned pipeline shutdowns, unexpected production delays and cost overruns. Also, higher than
expected decline rates could result in lower production. Other notable risks include change in government policies and
legislation (e.g. income tax and royalty), counterparty risk, environmental concerns, and changes in reserve estimates.
Lower cash flow could impact Legacy’s ability to service and/or refinance debt.

Risks - Methanex

i) Unexpected changes in economic growth could impact our commodity price forecasts. ii) A greater than anticipated
number of capacity changes could alter methanol markets. iii) Changes in methanol demand drivers could result in
materially different methanol prices. iv) Interest rate changes could impact Methanex's valuation, particularly from a
dividend yield perspective. v) Methanex’s cost position could be materially different than forecast with the construction of
new Middle East capacity.

Risks - Shoppers Drug Mart

Changes in local laws and regulations - Given the level of government oversight in pharmaceutical and retail drug store
industry, any amendments to current regulation could negatively impact the prescription sales, and/or adversely affect
margins and profitability. Competition - While we anticipate Shoppers to continue to grow organically, we believe that
certain regional markets could subsequently become saturated. Hence, Shoppers’ return on invested capital from its
network expansion could face a declining trend. We further note that although the overall increase in floor space could
potentially improve the margins from front-store sales, prescription sales grow at a relatively constant rate, independent of
store size. Inability to attract and retain pharmacists - Aside from drug plan issues and government reforms, staff shortage
is considered to be one of the main challenges that pharmacies face in Canada. The staff shortage coupled with the
challenges of managing and retaining current staff weighs heavily on the industry as whole. Furthermore, higher wages
could negatively affect franchise operations. Notably, according to CACD, the average hourly wage for pharmacists
increased from $26.60 in 1998 to $45.70 in 2008 (up ~72%). Interest risk and other economic factors - SC has very limited
exposure to currency exchange risk, as most of the Company’s operations are based in Canada. Nonetheless, given the
magnitude of its debt, the Company is susceptible to risks inherent in interest rate fluctuations. The company’s business
and operating performance may be adversely affected by economic forces beyond its control, such as changes in consumer
preferences and spending patterns and general economic downturns.

Risks - Secure Energy Services Inc.

i) Fluctuations in oil and natural gas prices can produce periods of high and low levels of drilling and completion activity as
well as affect existing production activity. During periods of low commodity prices, demand for Secure's services could be
reduced. ii) The oilfield waste disposal business is a relatively competitive industry, and consists of both large independent
third-party operators as well as producer-operated facilities. This competitiveness could limit Secure's ability to further its
growth and increase its market share. iii) There are significant risks inherent in the site development and facility approval
processes related to Secure's primary business. Secure may be denied approval on any of its potential sites and/or facilities
for a number of reasons which could impact the company's future development plans. iv) Secure is a named defendant, and
has indemnified employees who are also named defendants, in a statement of claim filed in Alberta's Court of Queen's
Bench by CCS Corporation.
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Risks - Domtar

i) Forest product commodities are cyclical, slower than expected economic growth could reduce our price forecasts. ii) As
sales are denominated in U.S. dollars, a depreciation of the U.S. dollar could negatively affect earnings. iii) An increase in
energy prices could negatively impact earnings iv) A reduction in the availability or an increase in price of raw materials
could negatively affect operating margins v) Forest product markets are global in nature, trade issues affecting market
access could impact earnings.

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability
categories, is available for Raymond James at rjcapitalmarkets.com/SearchForDisclosures_main.asp and for Raymond James
Limited at www.raymondjames.ca/researchdisclosures.

International Disclosures
For clients in the United States:

Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks. The securities of
non-U.S. issuers may not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and
Exchange Commission. There may be limited information available on such securities. Investors who have received this
report may be prohibited in certain states or other jurisdictions from purchasing the securities mentioned in this report.
Please ask your Financial Advisor for additional details.

Raymond James Ltd. is not a U.S. broker-dealer and therefore is not governed by U.S. laws, rules or regulations applicable
to U.S. broker-dealers. Consequently, the persons responsible for the content of this publication are not licensed in the U.S.
as research analysts in accordance with applicable rules promulgated by the U.S. Self Regulatory Organizations.

Any U.S. Institutional Investor wishing to effect trades in any security should contact Raymond James (USA) Ltd., a U.S.
broker-dealer affiliate of Raymond James Ltd.

For clients in the United Kingdom:

For clients of Raymond James & Associates (RJA) and Raymond James Financial International, Ltd. (RJFI): This report is for
distribution only to persons who fall within Articles 19 or Article 49(2) of the Financial Services and Markets Act (Financial
Promotion) Order 2000 as investment professionals and may not be distributed to, or relied upon, by any other person.

For clients of Raymond James Investment Services, Ltd.: This report is intended only for clients in receipt of Raymond
James Investment Services, Ltd.’s Terms of Business or others to whom it may be lawfully submitted.

For purposes of the Financial Services Authority requirements, this research report is classified as objective with respect to
conflict of interest management. RJA, Raymond James Financial International, Ltd., and Raymond James Investment
Services, Ltd. are authorized and regulated in the U.K. by the Financial Services Authority.
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RAYMOND JAMES LTD. CANADIAN INSTITUTIONAL EQUITY TEAM WWW.RAYMONDJAMES.CA

EQUITY RESEARCH INSTITUTIONAL EQUITY SALES

HEAD OF EQUITY RESEARCH HEAD OF SALES
DARYL SWETLISHOFF, CFA 604.659.8246 MIKE WESTCOTT 416.777.4935

CONSUMER PRODUCTS & RETAIL MICHELLE MARGUET (MARKETING COORDINATOR) 416.777.4951

CONSUMER PRODUCTS & RETAIL TORONTO (CAN 1.888.601.6105 | USA 1.800.290.4847)

KENRIC TYGHE, MBA 416.777.7188 LAURA ARRELL (U.S. EQUITIES) 416.777.4920

SARA KoHBODI, CFA (ASSOCIATE) 416.777.4916 SEAN BOYLE 416.777.4927
ENERGY JEFF CARRUTHERS, CFA 416.777.4929
OIL & GAS ENERGY SERVICES, HEAD OF ENERGY RESEARCH RICHARD EAKINS 416.777.4926

ANDREW BRADFORD, CFA 403.509.0503 JONATHAN GREER 416.777.4930

Nick HEFFERNAN (ASSOCIATE) 403.509.0511 AMAN JAIN 416.777.4949

VINCENT URNESS (ASSOCIATE) 403.509.0534 DAVE MACLENNAN 416.777.4934
INTERNATIONAL OIL & GAS ROBERT MiLLs, CFA 416.777.4945

RAFI KHOURI, B.SC, MBA 403.509.0560 DouG OweN 416.777.4925

CYNTHIA YEE (ASSOCIATE) 403.221.0355 NicoLE SVEC-GRIFFIS, CFA (U.S. EQUITIES) 416.777.4942

ANA WESSEL (ASSOCIATE) 403.509.0541 NEIL WEBER 416.777.4931
OIL & GAS TRUSTS | OIL & GAS PRODUCERS CARMELA AVELLA (ASSISTANT) 416.777.4915

KRISTOPHER ZACK, CA, CFA 403.221.0414 ORNELLA BURNS (ASSISTANT) 416.777.4928

GORDON STEPPAN (ASSOCIATE) 403.221.0411 VANCOUVER (1.800.667.2899)

OILSANDS | OIL & GAS PRODUCERS SCOT ATKINSON, CFA 604.659.8225
JUSTIN BOUCHARD, P.ENG. 403.509.0523 DOUG BELL 604.659.8220
CHRISTOPHER COX (ASSOCIATE) 403.509.0562 TeRRI MCEWAN (ASSISTANT) 604.659.8228

OIL & GAS PRODUCERS
Luc MAGEAU, CFA 403.509.0505 MONTREAL (514.350.4450 | 1.866.350.4455)

MATTHEW STEVENSON (ASSOCIATE) 403.509.0518 JOHN HART 514.350.4462
INDUSTRIAL DAVID MAISLIN, CFA 514.350.4460
INDUSTRIAL | AEROSPACE & AVIATION, HEAD OF INDUSTRIAL RESEARCH ELLIOTT SOIFER 514.350.4472

BEN CHERNIAVSKY 604.659.8244 TANYA HATCHER (ASSISTANT) 514.350.4458

THEONI PILARINOS, CFA (ASSOCIATE) 604.659.8234 LONDON

GREG JACKSON (ASSOCIATE) 604.659.8262
INFRASTRUCTURE & CONSTRUCTION Jon D Vos 0.207.426.5632

LAKSHMI THURAI 0.207.426.5626

FREDERIC BASTIEN, CFA 604.659.8232 AbAM W0O0D 647.938.5991

JAMIL MURJI, CFA (ASSOCIATE) 604.659.8261
TRANSPORTATION | AGRIBUSINESS & FOOD PRODUCTS INSTITUTIONAL EQUITY TRADING

STEVE HANSEN, CMA, CFA 604.659.8208 CO-HEAD OF TRADING

ARASH YAZDANI, MBA (ASSOCIATE) 604.659.8280 Bos MCDONALD, CFA 604.659.8222
MINING ANDREW FOOTE, CFA 416.777.4924
PRECIOUS METALS, HEAD OF MINING RESEARCH TORONTO (CANADA 1.888.601.6105 | USA 1.800.290.4847)

BRAD HUMPHREY 416.777.4917 PAM BANKS 416.777.4923

PHIL RUSSO (ASSOCIATE) 416.777.7084 ANTHONY Cox 416.777.4922
BASE METALS & MINERALS Ross DAVIDSON 416.777.4981

Apam Low, CFA 416.777.4943 OLIVER HERBST 416.777.4947

TRACY REYNOLDS (ASSOCIATE) 416.777.7042 ANDY HERRMANN 416.777.4937
PRECIOUS METALS ERiC MUNRO, CFA 416.777.4983

GARY BASCHUK 416.777.7098 JAMES SHIELDS 416.777.4941

GORDON LAWSON (ASSOCIATE) 416.777.7102 Bos STANDING 416.777.4921
URANIUM & JUNIOR EXPLORATION PETER MASON (ASSISTANT) 416.777.7195

DAVID SADOWSKI (ASSOCIATE) 604.659.8255 VANCOUVER (1.800.667.2899)

FORESTRY NAV CHEEMA 604.659.8224

FRASER JEFFERSON 604.659.8218

FORESTRY DEREK ORAM 604.659.8223
DARYL SWETLISHOFF, CFA 604.659.8246 MONTREAL (514.350.4450 | 1.866.350.4455)

DAVID QUEZADA, CFA (ASSOCIATE) 604.659.8257 JOE CLEMENT 514.350.4470
REAL ESTATE RETAIL RESEARCH & DISTRIBUTION
REAL ESTATE & REITS

JOHANN RODRIGUES (ASSOCIATE) 416.777.7189 LAUREN CORSCADDEN (ASSISTANT) 604.659.8233
TECHNOLOGY INSTITUTIONAL EQUITY OFFICES
TECHNOLOGY, ALTERNATIVE ENERGY & CLEAN TECH Calgary Montreal Vancouver

STEVEN LI, CFA 416.777.4918 Suite 4250 Suite 3000 Suite 2200

DIANE YU (ASSOCIATE) 416.777.6414 525 8th Avenue SW 1800 McGill College 925 West Georgia Street

Calgary, AB T2P 1G1 Montreal, PQ H3A 3J6 Vancouver, BC V6C 3L2

EQUITY RESEARCH PUBLISHING 403.509.0500 514.350.4450 604.659.8200

SENIOR SUPERVISORY ANALYST Toll Free: 1.866.350.4455 Toll Free: 1.800.667.2899
HEATHER HERRON 403.509.0509 Toronto International Headquarters

HEAD OF PUBLISHING | SUPERVISORY ANALYST Suite 5400, Scotia Plaza 40 King Street West = The Raymond James Financial Center
CYNTHIA LUI 604.659.8210 Toronto, ON M5H 3Y2 880 Carillon Parkway
TYLER BOS (SUPERVISORY ANALYST | EDITOR) 416.777.4948 416.777.4900 St.Petersburg, FL
INDER GILL (RESEARCH EDITOR) 604.659.8202 Toll Free Canada: .888.601.6105 USA 33716
KEVIN LAROSE (SUPERVISORY ANALYST | EDITOR) 416.777.7172 Toll Free USA: 1.800.290.4847 727.567.1000
CHRISTINE MARTE (RESEARCH EDITOR) 604.659.8200
ASHLEY RAMSAY (RESEARCH EDITOR) 604.659.8226
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