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Oil & Gas Energy Services

Weekly Oilfield Bulletin; High Rig Counts Too Readily Dismissed as a Q2 "Catch-Up"

The Canadian oilpatch quietly went about the business of establishing a new activity record this past week. You can see it in
chart “a@” on page four (4) of this report. The Canadian rig count stood at 519 rigs on Friday — 553 rigs if we include equipment
moving between jobs or rigging-in on-site. This is the highest-ever rig count recorded for this time of the year, and the mid-week
counts suggest that it’s still trending higher.

Not that the equity markets have taken much notice. Most Canadian drillers are down anywhere from 9-15% month-to-date.
Which is a little perplexing in its own right, but at the same time the US drillers are down only 1-5%. Why would the US drillers
outperform by a 4-14% margin, even if it is on the downside? Well, it isn’t because the US rig count is rising faster than the
Canadian rig count. The U.S. rig count is actually flat to slightly down over the last four weeks.

But back to the Canadian rig count, why shouldn’t it be increasing? 69% of rigs in Canada are targeting explicitly oil bearing
formations. Many of the 31% of rigs that are nominally gas are targeting high liquids-content gas, where their economics are
underpinned by the more attractive pricing in the liquids, not the natural gas itself. And while October crude at Cushing, Oklahoma
is priced at US$88.74/bbl, Edmonton par is priced at C$92.88/bbl. We’re hard-pressed to think of an important active play in
Canada today that can’t beat its cost of capital at $92-oil. Given this fact-pattern, if the rig count weren’t rising, well that would be
surprising.

For sure, what we are seeing is partly a function of the catch-up from a protracted spring and rainy season. But at the same time
we are suspicious that the market is too easily dismissing the high rig count as purely a catch-up phenomenon. Consider that
drilling activity is up 88% year-over-year. Can we really just chalk that entirely up to a 2Q catch-up? As it was, the June and July rig
counts were about 60 and 20 rigs lower respectively than we would have expected under more reasonable weather conditions. But
in August the rig count was 110 rigs higher that we expected. So far in September, it’s averaging about 170 rigs higher. At what
point can we safely say we’re caught-up? Besides, given producers’ general fixation on achieving exit rate targets/guidance, we
don’t expect this rig count to slow down meaningfully until next spring, save for a 1-2 week slowdown over Christmas.

Sep-14-11 Target Price Dividend Total Return

Company Ticker Price  (6-12 mths) Yield To Target Rating
Contract Drillers
Ensign Energy Services ESI-TSX $15.39 $24.25 2.5% 60%  Outperform 2
Precision Drilling Corporation PD-TSX | PDS-NYSE $11.75 $18.25 0.0% 55%  Outperform 2
Savanna Energy Services SVY-TSX $7.68 $12.25 0.0% 60% Outperform 2
Trinidad Drilling Ltd. TDG-TSX $6.86 $12.50 2.9% 85%  Strong Buy 1
Tuscany International Drilling Inc. TID-TSX $0.83 $1.10 0.0% 33% Outperform 2
Western Energy Services Corp. WRG-TSXV $7.53 $12.00 0.0% 59%  Outperform 2
Pressure Pumpers
Calfrac Well Services CFW-TSX $32.12 $55.00 0.5% 72%  Strong Buy 1
Canyon Services Group Inc. FRC-TSX $11.29 $22.25 0.9% 98%  Strong Buy 1
GasFrac Energy Services Ltd. GFS-TSX $7.97 $12.50 0.0% 57%  Outperform 2
Trican Well Service TCW-TSX $19.12 $31.00 0.5% 63%  Strong Buy 1
Completion Services
Essential Energy Services Ltd. ESN-TSX $1.90 $3.10 0.0% 63% Strong Buy 1
Pure Energy Services Ltd. PSV-TSX $6.90 $12.00 0.0% 74%  Strong Buy 1
Field Services
Black Diamond Group Ltd. BDI-TSX $14.70 $17.50 3.9% 23%  Outperform 2
Enerflex Ltd. EFX-TSX $9.51 $13.25 2.5% 42%  Outperform 2
Mullen Group Ltd. MTL-TSX $20.74 $23.25 4.8% 17%  Market Perform 3
Secure Energy Services Inc. SES-TSX $7.38 $10.25 0.0% 39%  Outperform 2
Strad Energy Services Ltd. SDY-TSX $4.33 $6.75 0.0% 56%  Strong Buy 1
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Qilfield Activity Summary & Industry Forecasts

Equity Indices & Energy Prices Industry & Commodity Forecasts

Price/ Percent Change (%)
Level W/wW M/M YIY 2009 2010 2011E 2012E
TSX 300 Comp 12,293 -4.0 -3.8 +0.5  Active Drilling Rig Count 214 328 377 396
TSX Oilfield index 1,439 -5.4 -12.9 +26.5 Drilling Rig Utilization 28% 41% 47% 49%
0OSX 234 -0.6 -3.5 +24.2  Wells Completed 9,394 13,575 16,000 16,700
WTI (US$/bbl) 88.91 -0.5 +1.2 +17.0  Service Rig Utilization 39% 55% 59% 60%
C Par @ Edm. ($/bbl) 92.88 -5.9 +9.6 +27.5  WTI (US$/bbl) 62.09 79.61 96.07 105.00
NY MEX (US$/mcf) 4.04 +25 +0.4 +1.1  NYMEX (US$/mcf) 4.16 4.38 4.26 4.25
AECO-C ($/GJ) 3.55 +3.2 +3.5 -1.7  AECO ($/mcf) 3.99 4.18 3.59 3.58
USD/CAD 1.01 -0.6 -1.0 +3.7  USDICAD 0.88 0.97 1.02 1.02
13-Wk Year to Date 13-Wk Total
This Wk Last Wk Last Yr M.A 2011 2010 2011 2010
Active Drilling Rig Count 552 561 328 459  Total Completions 9,614 6,969 2,659 1,845
Total Fleet 811 813 807 812 %0Qil 57 49 64 65
Utilization 68% 69% 41% 56% %Horizontal + Directional 74 66 86 79
Active Service Rig Count 592 574 481 516 %V ertical 26 34 14 21
Total Fleet 912 929 890 904  Well Licenses 11,003 9,215 3,914 3,433
Utilization 65% 62% 54% 57% Total Meters Drilled (000s) 15,844 11,630 4,423 3,472
%Developement 82 79 83 79
Avg. Well Depths (meters) 2,866 2,478 767 731
13-Wk
This Wk Last Wk Last Yr M.A Aug-11 Jul-11 Jun-11  May-11
Total US Rig Count 1,958 1,968 1,654 1,923 International Rig Count 1,183 1,150 1,158 1,151
%0Qil 54 54 40 54 %0Qil / %Land 76173 79173 76174 76173
%Horizontal + Directional 70 70 69 70 Australia 14 13 15 10
%V ertical 30 30 31 30 %0Qil / %oLand 43/50 54 /54 60/53 30/30
Total Land 1,926 1,935 1,633 1,889 South America 441 438 438 410
%0Qil 54 54 41 54 %0Qil / %Land 87178 89/79 87/80 871/80
Gulf of Mexico 30 31 21 34 Continental Europe 94 90 86 7
%0il 67 68 43 55 %0il / Y%Land 49/ 64 50/ 67 47169 471 66
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Sources: Raymond James Ltd., Bloomberg, JuneWarren-Nickle's Energy Group, Baker Hughes
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Canadian Qilfield Activity Charts

a. Drilling Contractor Utilization — Weekly Observed and Actual Reported Rates

Weekly Observed Utilization (%)

Drilling This Last Last 13-Week 2009 2010 2011

Contractor Week Week Year M.Avg.| 2008 QL Q2 Q3 Q4 Year QL Q2 Q3 Q4 Year Q1L Q2
Akita Drilling 78 78 38 71 42 45 16 26 37 31 49 25 39 31 36 62 30
Ensign Group 71 72 33 58| 36 30 7 18 25 20 42 13 31 37 31 52 16
Nabors Drilling 58 57 30 471 42 39 13 15 27 24 44 22 33 46 36 61 27
Precision Drilling 67 66 41 53] 38 33 11 20 28 23 50 19 37 47 38 61 21
Savanna 57 64 40 54| 42 31 5 19 31 22 54 18 40 47 40 64 22
Trinidad Drilling 81 80 56 72| 55 50 14 36 43 36 67 34 56 65 55 80 31
Western (Horizon) 95 92 53 72| 50 55 9 30 45 35 46 46 61 65 57 85 40
INDUSTRY 68 69 41 56| 42 36 11 21 32 25 53 20 41 49 41 67 23

Historical utilization rates shown for Canadian drilling rig operations where available
Ensign Group includes: Big Sky Drilling, Ensign Drilling and Champion Drilling
Savanna includes: Lakota Drilling and Trailblazer Drilling
Prior to 1Q10, Western (Horizon) figures estimated using Nickle's utilization data

b. Drilling Contractor Utilization — Weekly Observed Rates by Depth Quatrtile

Depth Quartile

Depth Range (m) / Ensign  Precision Trinidad Western
Average Depth (m) Group Drilling Savanna Drilling  (Horizon)  INDUSTRY

o1 80 - 1,900m/ Rigs (% of fleet) 40 (33%) 34 (17%) 30 (42%) 17 (31%) 0 (0%)
1,398 m Utilization 40% 41% 20% 65% 0% 35%

o 2,000 - 3,000m/ Rigs (% of fleet) 32 (26%) 69 (34%) 9 (13%) 5 (9%) 2 (5%)
2,517 m Utilization 88% 59% 78% 100% 100% 72%

o 3,000 - 3,500m/ Rigs (% of fleet) 36 (30%) 56 (27%) 12 (17%) 14 (26%) 20 (54%)
3,274 m Utilization 89% 7% 83% 93% 90% 82%

3,500 - 7,000m7 Rigs (% of fleet) 13 (11%) 45 (22%) 21 (29%) 18 (33%) 15 (41%)
Q4 4,167 m Utilization 77% 84% 86% 83% 100% 84%
rotal 80 - 6,700m/ Rigs 121 204 72 54 37 811
2,834 m Utilization 71% 67% 57% 81% 95% 68%

Ensign Group includes: Big Sky Drilling, Ensign Drilling and Champion Drilling
Savanna includes: Lakota Drilling and Trailblazer Drilling

Sources: JuneWarren-Nickle's Energy Group, Company reports, Raymond James Ltd.
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Canadian Qilfield Activity Charts (continued)

a. Weekly Rig Count b. Weekly Service Rig Count
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Sources: JuneWarren-Nickle's Energy Group, CAODC, Raymond James Ltd.
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Canadian & U.S. Qilfield Activity Charts

a. WCSB Well Completions (3-M RT) b. WCSB Well Completions (%)
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c. WCSB Well Completions by Type (3-M RT) d. WCSB Well Completions by Type (%)
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Sources: JuneWarren-Nickle's Energy Group, Baker Hughes
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U.S. & International Oilfield Activity Charts

a. U.S. Active Land Rigs Targeting Gas b. U.S. Active Land and GoM Rig Count
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Sources: EIA, Baker Hughes, Raymond James Ltd.
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Natural Gas Charts

a. Cdn Natural Gas Production (Bcf/d) b. Cdn Natural Gas Exports to U.S. (Bcf/d)
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Natural Gas Charts (continued)

a. Weekly U.S. LNG Imports (Bcf) b. LNG Netbacks - Landed (US$/mcf)
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U.S. Unconventional Rig Counts

a. U.S. Bakken Shale Active Rigs b. Eagle Ford Shale Active Rigs

175 210
175 A
140 4
140
105 1
105 A
70 A
70 4
35 I I II )
0 0 p—
2 2010 1Q2Q 07/15 08/12 2008 2009 2010 1Q 2Q 07/15 08/12
c. U.S. Fayetteville Shale Active Rigs d. U.S. Barnett Shale Active Rigs
100 200
75 A 150 1
50 A 100 4
25 50 A
o I 0 ===
2007 2010 1Q2Q 07/15 08/12 2007 2010 1Q2Q 07/15 08/12

e. U.S. Haynesville (La.) Shale Active Rigs . U.S. Marcellus Shale Active Rigs

100 100 1
75 1 75 1
50 1 50 1
25 25
ol —SS=eumime ol ey e
2007 2008 2009 2010 1Q2Q 07/15 08/12 2007 2008 2009 2010 1Q2Q 07/15 08/12

Sources: The Land Rig Newsletter

|®
Raymond James Ltd. | 2200 — 925 West Georgia Street | Vancouver BC Canada V6C 3L2 RAYMOND JAN[ES



Qil & Gas Energy Services

Canada Research | Page 10 of 15

%TET %LTT X'V Xv's X0'8 X501 20T$ 1203 %20 %T'8S ueipsiy
av %S'ZT %86 XT'e XTIy 59$ 6% xg'9 XE'0T v9°0$ Zv'0$ %00 00°0$ 19T$ %6'SS  TES  SL9$ £ev$ AQs pens
av %9 VT %TZT Xz'9 X0'6 vOT$ 598 X0Zl  X€LT 19°0$ £v°0$ %00 00°0$ 859% %68  ¢dO  SZOT$  8El$ s3s a1ndag
av %80T %ITT Xp'L X6'L 8% 89z$ XeIT  XTLT 0z'T$ 121$ %8 00'T$ 659'T$ %69l  EdN  SZ€Z$  vL0Z$ TN us|ININ

09/HS %89t %8'ST x8'2 Xg'e vz$ 128 Xv'L X8 8v'0$ Tv'0$ %T'T v0'0$ 96% %9SS  2dO  05'S$ 95°e$ GO Koo
av %29 %8y X0'9 XU'L 62T$ IS XUTT X9'ST 28°0$ 19°0$ %S'T vZ'0$ veLs %6Tr ¢dO  SZET$  156% xd43 Xa|ylauz
av %LET %0'ET X6' X6'9 £0T$ 88% Xp'gl X6l ST'T$ 0TS %6'E 1508 9rs$ %622 ¢dO  0S/1$  OLVI$ 1ag puouseld oelg
$80IMI8S plold
av %202 %S VT x9'2 X0y 19% 7% Xv' Xv'8 121$ 28°0% %00 00'0$ 19T$ %eEL  TES  002T$  06'9% ASd aind
av %L0T %8'L Xp'e XTI S6$ 198 X€'9 X6'6 0£'0$ 61°0$ %00 00°0$ vees %z€9  TES 0TS 06'T$ NS3 [enuass3
S8JIAIBS Co_um_QEOU
av %9'8T %22 XY XT'§ 052$ 8/S$ Xv'6 X901 20c$ 18'T$ %S0 oT'0$ 581'2$ %29  TES 00TE$  CU6I$ MOL uedn |
av %b'ze %ET X0 X9'8T 2T$ vz$ X9'L Jwu S0'T$ S0°0$ %00 00°0$ 06v$ %89S ¢dO  052T$  L6L$ $49 Jelsen
av %9'LE %T'SE x8'2 X5 622$ 6vT$ Xv' XT'8 60'2$ 6C'T$ %60 0T'0$ 989% %086 T89S STees 62118 o4 uoAuen
av %ZTC %61 Xp'e X9y 05$ els$ X9'9 X6'8 06'7$ 09's$ %S0 ST0$ 7' T$ %LTL  TES  009S$  CTZES M40 delyed
m‘_mQE—._n_ 2Inssald
av %E'CT %LYT X'y Xv's 021$ 88% X't X9'L 86'0$ 66'0$ %00 00'0$ Tov$ %y6S  ¢dO  002T$  £5L$ UM IREY
av %E'9 %8'T X0’ X0'6 685N LE$SN XTPT  Jwu 900$sN  (¥0'0$SN) %00 00'0$ 682$ %SZ€  ¢dO 0TS £8°0$ aiL «Aueasn |
av %0°0T %8'L oA Xv's 00e$ £52$ Xe's Xg'TT £8°0$ 85°0$ %62 02°0$ 628% %T'S8  TES 052T$  98'9% oalL pepiuLL
av %9'8 %09 X'y X6'S 08T$ £eT$ X8 XEVT 8808 v5'0$ %00 00°0$ 059% %S65 ¢dO  SZeT$  89L$ AAS euueAEs
av %S'ZT %Y TT X8 Xg's 1v8$ v89$ Xv'6 XL2T STT$ 26°0$ %00 00°0$ Zre'ss %ESS  ¢dO  SZ8I$  SLTI$ ad uoistoald
av %b'vT %b'ZT Xv'y X€'S 9e9$ 96v$ XU'L XG0T 107$ ov'T$ %S'Z 8€°0$ 8ve'z$ %009 ¢dO  SZTYZ$  6ESIS 153 ubisug
15Aleuy E El 32T El 32T El Er El 32T El Us/$ (ujwsg) uiney Buney soud 0ld 1oqwiAs aweN
o104 valigIA3 valig3 (p)) 3/d (p)) sd3 spuspInI] deo PN 10biel  >pois  1ebrel  Buisold Auedwod

$391A19S ABisug

Raymond James Ltd. | 2200 — 925 West Georgia Street | Vancouver BC Canada V6C 3L2

RAYMOND JAMES



Oil & Gas Energy Services Canada Research | Page 11 of 15

Important Investor Disclosures

Raymond James is the global brand name for Raymond James & Associates (RJA) and its non-US affiliates worldwide.
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sales forces and traders, iv) commissions generated in stocks under coverage that are attributable to the analyst’s efforts, v)
net revenues of the overall Equity Capital Markets Group, and vi) compensation levels for analysts at competing investment
dealers.

Analyst Stock Holdings: Effective September 2002, Raymond James equity research analysts and associates or members of
their households are forbidden from investing in securities of companies covered by them. Analysts and associates are
permitted to hold long positions in the securities of companies they cover which were in place prior to September 2002 but
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are only permitted to sell those positions five days after the rating has been lowered to Underperform. The Analyst and/or
Associate or a member of his/their household has a long position in the securities of Trinidad Drilling Ltd.

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No
part of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views
contained in this research report. In addition, said analyst has not received compensation from any subject company in the
last 12 months.

Ratings and Definitions
Raymond James Ltd. (Canada) definitions

Strong Buy (SB1) The stock is expected to appreciate and produce a total return of at least 15% and outperform the
S&P/TSX Composite Index over the next six months. Outperform (MO2) The stock is expected to appreciate and
outperform the S&P/TSX Composite Index over the next twelve months. Market Perform (MP3) The stock is expected to
perform generally in line with the S&P/TSX Composite Index over the next twelve months and is potentially a source of
funds for more highly rated securities. Underperform (MU4) The stock is expected to underperform the S&P/TSX
Composite Index or its sector over the next six to twelve months and should be sold.

Raymond James & Associates (U.S.) definitions

Strong Buy (SB1) Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next
six to 12 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at
least 15% is expected to be realized over the next 12 months. Outperform (MO2) Expected to appreciate and outperform
the S&P 500 over the next 12-18 months. For higher yielding and more conservative equities, such as REITs and certain
MLPs, an Outperform rating is used for securities where we are comfortable with the relative safety of the dividend and
expect a total return modestly exceeding the dividend yield over the next 12-18 months. Market Perform (MP3) Expected
to perform generally in line with the S&P 500 over the next 12 months. Underperform (MU4) Expected to underperform
the S&P 500 or its sector over the next six to 12 months and should be sold. Suspended (S) The rating and price target have
been suspended temporarily. This action may be due to market events that made coverage impracticable, or to comply
with applicable regulations or firm policies in certain circumstances, including when Raymond James may be providing
investment banking services to the company. The previous rating and price target are no longer in effect for this security
and should not be relied upon.

Raymond James Latin American rating definitions

Strong Buy (SB1) Expected to appreciate and produce a total return of at least 25.0% over the next twelve months.
Outperform (MO2) Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve
months. Market Perform (MP3) Expected to perform in line with the underlying country index. Underperform (MU4)
Expected to underperform the underlying country index. Suspended (S) The rating and price target have been suspended
temporarily. This action may be due to market events that made coverage impracticable, or to comply with applicable
regulations or firm policies in certain circumstances, including when Raymond James may be providing investment banking
services to the company. The previous rating and price target are no longer in effect for this security and should not be
relied upon. In transacting in any security, investors should be aware that other securities in the Raymond James research
coverage universe might carry a higher or lower rating. Investors should feel free to contact their Financial Advisor to
discuss the merits of other available investments.

Raymond James European Equities rating definitions

Strong Buy (1) Expected to appreciate, produce a total return of at least 15%, and outperform the Stoxx 600 over the next 6
to 12 months. Outperform (2) Expected to appreciate and outperform the Stoxx 600 over the next 12 months. Market
Perform (3) Expected to perform generally in line with the Stoxx 600 over the next 12 months. Underperform (4) Expected
to underperform the Stoxx 600 or its sector over the next 6 to 12 months.

Suitability Categories (SR)

For stocks rated by Raymond James & Associates only, the following Suitability Categories provide an assessment of
potential risk factors for investors. Suitability ratings are not assigned to stocks rated Underperform (Sell). Projected 12-
month price targets are assigned only to stocks rated Strong Buy or Outperform.

Total Return (TR) Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal.
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Growth (G) Low to average risk equities with sound financials, more consistent earnings growth, possibly a small dividend,
and the potential for long-term price appreciation.

Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less
predictable earnings and acceptable, but possibly more leveraged balance sheets.

High Risk (HR) Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and
competitive issues, higher price volatility (beta), and risk of principal.

Venture Risk (VR) Companies with a short or unprofitable operating history, limited or less predictable revenues, very high
risk associated with success, and a substantial risk of principal.

Rating Distributions

Coverage Universe Rating Distribution Investment Banking Distribution

RIL RJIA RJ LatAm RIL RJIA RJ LatAm
Strong Buy and Outperform (Buy) 78% 58% 35% 58% 16% 47%
Market Perform (Hold) 20% 38% 56% 38% 5% 0%
Underperform (Sell) 1% 5% 9% 0% 2% 0%

Raymond James Relationship Disclosures

Raymond James Ltd. or its affiliates expects to receive or intends to seek compensation for investment banking services
from all companies under research coverage within the next three months.

Company Name Disclosure

Black Diamond Group Ltd. Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to Black Diamond Group Ltd..

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Black Diamond Group Ltd..

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Black Diamond Group Ltd..

Canyon Services Group Inc. Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Canyon Services Group Inc..

Essential Energy Services Ltd. Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Essential Energy Services Ltd..

GasFrac Energy Services Ltd. Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to GasFrac Energy Services Ltd..

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to GasFrac Energy Services Ltd..

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to GasFrac Energy Services Ltd..

Savanna Energy Services Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Savanna Energy Services.

Secure Energy Services Inc. Raymond James Ltd. makes a market in the securities of Secure Energy Services Inc..

Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to Secure Energy Services Inc..

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Secure Energy Services Inc..

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Secure Energy Services Inc..
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Company Name Disclosure

Strad Energy Services Ltd. Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to Strad Energy Services Ltd..
Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Strad Energy Services Ltd..
Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Strad Energy Services Ltd..

Trinidad Drilling Ltd. Within the last 12 months, Trinidad Drilling Ltd. has paid for all or a material portion of the
travel costs associated with a site visit by the Analyst and/or Associate.
Raymond James Ltd. has provided non-investment banking securities-related services
within the last 12 months with respect to Trinidad Drilling Ltd..
Raymond James Ltd. has received compensation for services other than investment
banking within the last 12 months with respect to Trinidad Drilling Ltd..

Western Energy Services Corp. Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to Western Energy Services Corp..
Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Western Energy Services Corp..

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Western Energy Services Corp..

Stock Charts, Target Prices, and Valuation Methodologies

Valuation Methodology: The Raymond James methodology for assigning ratings and target prices includes a number of
qualitative and quantitative factors including an assessment of industry size, structure, business trends and overall
attractiveness; management effectiveness; competition; visibility; financial condition, and expected total return, among
other factors. These factors are subject to change depending on overall economic conditions or industry- or company-
specific occurrences.

Risk Factors

General Risk Factors: Following are some general risk factors that pertain to the projected target prices included on
Raymond James research: (1) Industry fundamentals with respect to customer demand or product / service pricing could
change and adversely impact expected revenues and earnings; (2) Issues relating to major competitors or market shares or
new product expectations could change investor attitudes toward the sector or this stock; (3) Unforeseen developments
with respect to the management, financial condition or accounting policies or practices could alter the prospective
valuation.

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability
categories, is available for Raymond James at rjcapitalmarkets.com/SearchForDisclosures_main.asp and for Raymond James
Limited at www.raymondjames.ca/researchdisclosures.

International Disclosures
For clients in the United States:

Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks. The securities of
non-U.S. issuers may not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and
Exchange Commission. There may be limited information available on such securities. Investors who have received this
report may be prohibited in certain states or other jurisdictions from purchasing the securities mentioned in this report.
Please ask your Financial Advisor for additional details.
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Raymond James Ltd. is not a U.S. broker-dealer and therefore is not governed by U.S. laws, rules or regulations applicable
to U.S. broker-dealers. Consequently, the persons responsible for the content of this publication are not licensed in the U.S.
as research analysts in accordance with applicable rules promulgated by the U.S. Self Regulatory Organizations.

Any U.S. Institutional Investor wishing to effect trades in any security should contact Raymond James (USA) Ltd., a U.S.
broker-dealer affiliate of Raymond James Ltd.

For clients in the United Kingdom:

For clients of Raymond James & Associates (RJA) and Raymond James Financial International, Ltd. (RJFI): This report is for
distribution only to persons who fall within Articles 19 or Article 49(2) of the Financial Services and Markets Act (Financial
Promotion) Order 2000 as investment professionals and may not be distributed to, or relied upon, by any other person.

For clients of Raymond James Investment Services, Ltd.: This report is intended only for clients in receipt of Raymond
James Investment Services, Ltd.’s Terms of Business or others to whom it may be lawfully submitted.

For purposes of the Financial Services Authority requirements, this research report is classified as objective with respect to
conflict of interest management. RJA, Raymond James Financial International, Ltd., and Raymond James Investment
Services, Ltd. are authorized and regulated in the U.K. by the Financial Services Authority.

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:

This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it
may lawfully be submitted.

Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows:

This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly
authorized by Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast,
circulate, modify, disseminate or commercially exploit the information contained in this report, in printed, electronic or any
other form, in any manner, without the prior express written consent of Raymond James. You also agree not to use the
information provided in this report for any unlawful purpose.

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or
other intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq,
provides for civil and criminal penalties for copyright infringement.

Additional information is available upon request. This document may not be reprinted without permission.

RJL is a member of the Canadian Investor Protection Fund. ©2011 Raymond James Ltd.
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