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Infrastructure & Construction

Infrastructure & Construction: 2Q11 I&C Preview: A Dichotomy of Earnings Trends

Over the past few months we explored in detail the fundamentals of Canada’s engineering and design business, launched our
Infrastructure & Construction Monthly Monitor, produced countless company and industry updates, and successfully hosted our
fourth annual conference in Toronto. Clearly obvious through these efforts was that the four sub-segments of our Infrastructure
and Construction (I&C) coverage universe continue to march to a different drum. Highlighted below are the key components
supporting our investment thesis for the 1&C sector and their likely impact on the 2Q11 earnings season, which kicks off this
Friday with Caterpillar. Our quarterly revenue, EBITDA and EPS expectations for the 22 1&C companies we cover are also
outlined herein (see Exhibit 1).

At Different Phases of the Cycle. Equipment OEM and dealer stocks are currently benefiting from accelerating replacement
demand for used machinery, healthy commodity prices and strong actively levels in unconventional oil and gas markets. In
contrast, many of the design firms, contractors and fabricators we follow are poised to deliver poor results in the near term
because they still have some low-margin business left to execute. This is largely a reflection of the abysmal bidding conditions
that existed 12 - 18 months ago—not of the improving fundamentals underlying the Canadian 1&C industry today. For these
reasons we encourage investors to get back up to speed on the sector this summer; we feel those who do may uncover
opportunities ripe for the picking this fall.

Markets, Verticals Still Split. We continue to believe the natural resources sector will remain the largest driver of growth for the
1&C sector and, by default, highlight Western Canada as our investment region of choice. The strong commodity prices are not
only supporting elevated levels of industrial activity, but also exerting positive influence on the economies of British Columbia,
Alberta, Saskatchewan and Manitoba (which in turn drive investments in housing, civil and social infrastructure, and commercial
developments). Notably, some of the stocks in our universe that offer significant exposure to the natural resources theme
and/or Western Canada include Churchill, North American Energy Partners, Finning, Cervus, Rocky Mountain, and Wajax.
Meanwhile, with the fiscal condition of the US federal government and US states still in dire straits and the architectural billings
index rolling over, we expect the stocks of companies with material southern exposure to face ongoing market headwinds.

Weather a Big Problem in 2Q11. Canada suffered one of its worst springs on record this year, but it's not just sun lovers who
felt the pain—many businesses also took it on the chin. Partly as a result of the lasting poor weather conditions, North American
Energy Partners warned last week that its quarterly results would miss the Street’s expectations while Armtec Infrastructure
went as far as suspending its dividend. We believe the market has largely digested the negative impact of poor weather on the
1&C companies that are exposed to this headwind. However, we cannot completely rule out the potential for more downside
risk, nor do we want to be too dismissive of the problems they have caused.

Potential Beats and Misses. For reasons highlighted above and in our recent research, we believe the equipment group in
general is poised to report another strong quarter of results for 2Q11 (recall all members of the group ‘beat’ in 1Q11). Finning
and Ritchie Bros. are two stocks, in particular, where we see a high probability for positive surprises. Conversely, while our
expectations for Armtec Infrastructure, Canam Group and GLV were revised lower following the last earnings parade, we don’t
feel particularly strongly about our current estimates.

Top picks. Our best ideas in the sector are currently Caterpillar, Churchill, Cervus, Toromont and Finning.

Please read domestic and foreign disclosure/risk information beginning on page 14 and Analyst Certification on page 15.
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Infrastructure & Construction

Company Ticker Ticker Current Target Price (6-12mo) Div. Tot. Return Rating Rating
Primary Secondary Price old New Yield To Target (o] [¢] New
Construction
Aecon Group ARE-TSX C$8.03 (€$12.50 (CS$12.50 3% 58% Outperform 2 Outperform 2
Bird Construction Inc. BDT-TSX CS$11.62 CS$11.50 (CS$11.50 6% 5%  Market Perform 3  Market Perform 3
North American Energy Partners NOA-TSX NOA-NYSE C$6.40 €$9.00 €$9.00 NM 41%  Market Perform 3 Market Perform 3
The Churchill Corp. CUQ-TSX C$17.83  (C$24.00 CS$24.00 3% 37% Strong Buy 1 Strong Buy 1
Original Equipment Manufacturers
Caterpillar Inc. CAT-NYSE US$109.64 US$135.00 US$135.00 2% 25% Strong Buy 1 Strong Buy 1
Engineering
Genivar Inc. GNV-TSX C$26.22 (CS$33.00 (C€S$33.00 6% 32% Outperform 2 Outperform 2
IBI Group Inc. IBG-TSX C$13.67 (CS$16.50 (C$16.50 8% 29% Outperform 2 Outperform 2
SNC-Lavalin SNC-TSX C$55.01 C$63.00 (C$63.00 2% 16% Outperform 2 Outperform 2
Stantec Inc STN-TSX STN-NYSE CS$27.00 (C$33.75 (CS$33.75 25% Outperform 2 Outperform 2
Materials & Engineered Products
Armtec Infrastructure Inc. ARF-TSX C$3.92 C$5.00 C$5.00 0% 28% Outperform 2 Outperform 2
GLV Inc. GLV.A-TSX C$6.21 C$9.50 C$9.50 0% 53% Outperform 2 Outperform 2
ZCL Composites ZCL-TSX CS$3.62 C$3.25 C$3.25 NM -10% Market Perform 3 Market Perform 3
Equipment Distributors
Cervus Equipment Corp. CVL-TSX C$17.79 CS$20.00 (CS$20.00 4% 12% Strong Buy 1 Strong Buy 1
Finning International FTT-TSX C$29.81 (CS$32.50 (€S$32.50 2% 11% Outperform 2 Outperform 2
Ritchie Bros. Auctioneers RBA-NYSE ~ RBA.T-TSX  USS$27.35 USS$34.50 USS34.50 2% 28% Outperform 2 Outperform 2
Rocky Mountain Dealerships Inc. ~ RME-TSX C$9.95 (C$14.00 (C$14.00 2% 43% Outperform 2 Outperform 2
Strongco Corp. SQP-TSX C$5.20 C$7.00 €$7.00 NA 35% Outperform 2 Outperform 2
Toromont Industries TIH-TSX C$18.77 (C$22.75  (CS$22.75 2% 23% Outperform 2 Outperform 2
Wajax Corp. WIX-TSX C$37.50 (C$48.75 (C$48.75 6% 36% Outperform 2 Outperform 2
Steel Processors & Building
Components
ADF Group Inc. DRX-TSX C$1.62 C$2.50 C$2.50 1% 56% Outperform 2 Outperform 2
Canam Group CAM-TSX C$6.60 C$9.50 C$9.50 2% 46% Outperform 2 Outperform 2
Russel Metals RUS-TSX CS$24.31 (C$25.00 (€S$25.00 5% 7%  Market Perform 3 Market Perform 3

Raymond James Ltd.
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Exhibit 1: 2Q11 Summary of Key Quarterly Forecasts

Reporting Revenue ($ mln) EBITDA ($ min) EPS
Company Name Ticker Date 2Q11E 2Q10A %0 2Q11E  2Q10A %0 2Q11E_ 2Q10A %0 C
CONSTRUCTION
Aecon Group ARE 2-Aug 689 682 1% 26.7 25.1 6% $0.05  $0.14  -66% $0.03
Bird Construction BDT 8-Aug 214 204 5% 8.6 19.7 -56% $0.14 $0.37 -61% $0.15
Churchill Corp. cuQ 10-Aug 355 223 59% 19.9 19.0 5% $0.32 $0.76 -58% $0.38
North American Energy Partners NOA 3-Aug 178 184 -3% 18.2 9.9 85% ($0.01) ($0.11) n.m. $0.01
16% 10% -62%
ENGINEERING
Genivar Inc. GNV 10-Aug 132 119 11% 22.0 22.4 -2% $0.39 $0.52 -25% $0.42
IBI Group IBG 15-Aug 80 70 15% 12.1 10.1 20% $0.25 $0.21 20% $0.25
SNC Lavalin SNC 5-Aug 1,594 1,426 12% 198.0 203.8 -3% $0.66 $0.64 3% $0.66
Stantec Inc. STN 4-Aug 409 371 10% 43.7 39.6 10% $0.54 $0.52 4% $0.56
12% 6% 0%
MATERIALS & ENGINEERED PRODUCTS
ADF Group DRX TBC 14 13 10% 2.9 2.5 16% $0.03  $0.03  36% n.m.
Armtec Infrastructure ARF 9-Aug 118 131 -10% 7.6 18.2 -58% ($0.15)  $0.27 n.m. ($0.08)
Canam Group Inc. CAM 4-Aug 213 185 15% 8.7 3.8 n.m. $0.00  ($0.05) n.m. ($0.05)
GLV Inc. GLV.A 11-Aug 148 153 -3% 6.7 3.6 n.m. $0.00  ($0.09) n.m. $0.02
Russel Metals RUS 4-Aug 629 506 24% 45.8 40.8 12% $0.39 $0.29 34% $0.44
ZCL Composites ZCL 9-Aug 31 31 -2% 1.0 0.8 25% ($0.01) ($0.02) n.m. n.m.
6% -1% 35%
EQUIPMENT DISTRIBUTORS
Cervus Equipment Corp. CVL 9-Aug 150 128 17% 10.0 7.8 29% $0.53 $0.35 53% $0.49
Finning International FTT 12-Aug 1,320 1,075 23% 147.4 107.0 38% $0.43 $0.27 58% $0.40
Ritchie Bros. Auctioneers RBA 5-Aug 121 103 17% 54.5 44.8 22% $0.28 $0.24 18% $0.27
Rocky Mountain Dealerships RME 9-Aug 191 146 31% 10.8 7.3 48% $0.25 $0.17 44% $0.28
Strongco Corp. sQp 8-Aug 100 70 44% 10.9 4.3 n.m. $0.15  ($0.05) n.m. $0.13
Toromont Industries TIH 12-Aug 332 n.m. n.m. 46.5 n.m. n.m. $0.30 n.m. n.m. $0.31
Wajax Income Fund WIX 3-Aug 319 272 17% 23.7 15.0 58% $0.81 $0.72 13% $0.76
25% 39% 37%
ORIGINAL EQUIPMENT MANUFACTURERS
Caterpillar Inc. CAT 22-Jul 13,355 10,409 28% 2,350 1,539 53% $1.75 $0.99 76% $1.75

Notes:

1) Indicated revenues for Genivar, IBl and Stantec are net of subconsultants and other direct expenses
2) Figures presented for GLV and NOA are for F1Q12E, and F1Q11A, respectively

3) Figures presented for ADF are for F2Q12E, and F2Q11A, respectively

4) EBITDA and EPS figures for GLV are presented on a normalized basis

5) Figures presented for Rictichie Bros. are denominated in U.S. dollars.

6) Consensus EPS estimates are from Thomson One

Source: Thomson One, Raymond James Ltd.
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Exhibit 2: Canadian Non-Residential Building Permits
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Exhibit 3: Projected Provincial Government Debt-to-GDP Ratios (F2011)
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Exhibit 4: U.S. Non-Residential and Residential Building Permits
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Source: U.S. Census, Raymond James Ltd.

Exhibit 5: Architectural Billings Index
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Exhibit 6: US Construction Employment Levels
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Appendix: Infrastructure & Construction Peer Group Comparables

P/E EV / EBITDA
C N Tick F FYEND Marketprice "2 %/S Niarket Cap (min)  Net Debt (min)  Ent. Value (min) 2010A 2011E  2012E 20108 20118 g012e  NetDebt/  Price Div.
ompany Name icker x arket Price larket Cap (min) ~ Net Debt (mln) nt. Value (min| Cap (%) /Book (x) Yield (%)
CONSTRUCTION
CANADIAN CONTRACTORS
AECON GROUP (core business only) ARE.CA CAD  DEC $8.03 706 $567 $100 $667 220 9.8 5.8 10.6 38 2.8 15.0 11 25
BIRD CONSTRUCTION BDT.CA CAD  DEC $11.62 422 $490 (5226) $264 124 194 116 47 73 45 nm. 31 5.7
CHURCHILL CORP-A cua.ca CAD  DEC $17.83 286 $509 $9 $519 9.0 115 74 6.0 5.7 a1 18 15 27
FLINT ENERGY SERVICES LTD FES.CA CAD  DEC $13.26 458 $608 $156 $764 184 nm 103 5.8 73 48 204 11 -
NORTH AMERICAN ENERGY PARTNERS NOA.CA CAD  MAR $6.40 354 $227 $316 $543 n.m. 125 57 n.m. 53 4.0 583 15 -
155 133 82 6.8 5.9 40
U.S. CONTRACTORS
EMCOR GROUP INC EME.US UsD  DEC $29.02 668 $1,940 (5479) $1,461 15.9 158 127 6.0 5.6 46 amoonm -
GRANITE CONSTRUCTION INC GVAUS UsD  DEC $24.44 386 $944 (5129) $815 nm. 232 163 nm. 55 46 nm. 12 22
HILL INTERNATIONAL INC HILUS UsD  DEC $5.93 383 $227 $66 $293 16.5 nm. 53 10.2 nm. 36 225 nm. -
TUTOR PERINI CORPORATION TPC.US UsD  DEC $17.60 471 $829 $55 5885 83 8.0 7.0 43 39 34 6.2 nm. -
QUANTA SERVICES INC PWR.US UsD  DEC $19.31 2117 $4,089 ($502) $3,587 n.m. n.m. 17.3 8.9 8.8 6.5 nm. 12 -
136 15.7 117 74 5.9 45
EUROPEAN CONTRACTORS
ACCIONA SA ANAES EUR  DEC €68.39 636 €4,346 €6,703 €11,049 nm. 21.0 202 9.1 83 7.7 60.7 08 6.0
ACS ACTIVIDADES CONS Y SERV ACSES EUR  DEC €29.01 3147 €9,128 €8,804 €17,932 9.4 9.7 9.3 11.9 nm. nm. 49.1 17 9.4
BALFOUR BEATTY PLC BBY.GB BPN  DEC £299 686.6 £2,052 -£117 £1,935 86 83 8.0 59 5.1 49 nm. 0.1 47
BILFINGER BERGER GBF.DE EUR  JAN €67.66 46.0 €3,114 €761 €2353 146 125 123 46 46 43 nm. 03 37
HOCHTIEF HOT.DE EUR  DEC €57.24 770 €4,407 €511 €4,919 133 144 12,0 35 49 32 104 15 35
SKANSKA SKAB.SE SEK DEC 107.20 kr 399.9 42,872 kr -5,049 kr 37,823 kr 111 132 121 56 63 5.9 nm. 22 112
VINCI SA DG.FR EUR  DEC €40.01 564.0 €22,562 €13,250 €35,811 12.1 114 10.6 6.9 65 63 37.0 22 63
115 129 121 6.8 6.0 5.4
Blended Group Average 135 14.0 107 7.0 5.9 46
ENGINEERING
AECOM TECHNOLOGIES CORP ACM.US UsD  SEP $26.33 1192 $3,138 $766 $3,904 128 11.0 9.4 9.3 72 6.2 19.6 15 -
AMEC AMEC.GB BPN  DEC £10.98 3320 £3,645 -£740 £2,905 176 15.7 135 11.0 93 8.0 nm. 0.0 27
ARCADIS NV ARCADNL ~ EUR  DEC €16.22 67.7 €1,097 €255 €1,352 14.1 126 11.2 83 75 7.1 189 27 29
GENIVAR INC GNV.CA CAD  DEC $26.22 260 $682 $92 $774 154 122 105 9.1 76 5.8 11.9 20 5.7
1BI GROUP 1BG.CA CAD  DEC $13.67 241 $329 $83 $412 123 15.2 9.1 9.7 83 6.6 201 49 8.0
STANTEC INC STN.CA CAD  DEC $27.00 459 $1,240 $290 $1,531 130 119 10.0 9.7 85 72 19.0 20 -
TETRATECH INC TTEK.US usD  NOV $22.20 623 $1,384 $55 $1,439 17.9 15.9 139 9.1 7.2 6.7 3.8 18 -~
147 135 111 9.5 8.0 6.8
INTEGRATED ENGINEERING & CONSTRUCTION
CHICAGO BRIDGE & IRON CBIUS UsD  DEC $40.60 99.9 $4,055 ($345) $3,710 19.9 16.9 144 9.9 85 7.4 nm. 38 05
FLUOR CORP FLR.US UsD  DEC $65.75 1743 $11,459 ($2,263) $9,196 nm. 19.9 16.6 9.7 79 6.8 nm. 14 0.8
FOSTER WHEELER AG FWLT.US UsD AN $27.63 1207 $3,334 (5926) $2,408 16.8 18.7 123 6.8 75 53 nm. 53 -~
JACOBS ENGR GROUP INC JEC.US UsD  SEP $41.46 126.8 5,258 ($314) $4,944 16.7 16.0 138 86 8.1 72 nm. 18 -~
KBR INC KBR.US UsD  DEC $37.45 1516 $5,676 ($682) $4,994 17.9 158 143 74 7.7 6.9 nm. 25 05
SHAW GROUP INC SHAW.US ~ USD  AUG $25.64 722 $1,852 ($104) $1,749 117 nm. 11.2 48 nm. 5.2 nm. 14 -
SNC-LAVALIN (E&C Business only) SNC.CA CAD  DEC $55.01 1523 $8,378 $784 $9,161 143 15.0 119 77 8.1 6.8 86 42 15
URS CORPORATION URS.US UsD  DEC $43.30 786 $3,405 $207 $3,612 122 119 108 53 49 47 57 09 -
WORLEYPARSONS WORAU AUS  DEC $28.73 2417 $6,943 $534 $7,477 245 229 184 14.4 136 114 7.1 39 27
1638 171 138 83 83 6.8
ENGINEERED PRODUCTS
ALBANY INTERNATIONAL AIN.US UsD  DEC $25.99 313 $812 $282 $1,094 195 125 116 74 6.1 5.7 257 24 2.0
ALFA LAVAL AB ALFASE SEK DEC 139.40 kr 4195 58,472 kr 1,138 kr 57,334 kr 19.0 16.2 137 11.0 9.7 83 nm. 43 22
ANDRITZ AG ANDR.AT EUR  DEC €7261 520 €3,776 -€1,297 €2,478 210 17.6 15.1 8.1 6.8 5.9 nm. 5.0 23
ARMTEC INFRASTRUCTURE ARF.CA CAD  DEC $3.92 239 $94 $290 $384 nm. nm. 79 78 9.2 6.0 756 0.0 0.0
CALGON CARBON CORPORATION ccc.us UsD  DEC $16.26 565 $918 $0 $918 217 19.9 16.5 115 93 8.0 0.0 nm. -
FLOWSERVE CORP FLS.US UsD  DEC $106.40 558 $5,940 $238 $6,178 155 136 116 9.0 8.4 73 3.8 2.8 12
GLV INC. GLV/ACA  CAD  MAR $6.21 441 $274 $58 $331 nm. nm. 125 16.0 10.1 6.7 17.4 11 -~
ITT CORP ITT.US usD UL $56.20 184.1 $10,346 $365 $10,711 12.7 117 10.9 6.8 6.4 6.1 34 23 18
KADANT KALUS UsD  DEC $33.40 123 $411 ($36) $375 226 153 12,9 117 79 7.0 am.o o onm -
KURITA WATER 6370.P PY MAR 1PY 2,330 132.8  IJPY309,425 -IPY 55,073 IPY 254,352 17.4 16.7 15.6 5.9 5.6 5.4 nm. 15 16
METSO OY) MEOIV.FI  EUR  DEC €37.38 1503 €5,620 €350 €5,970 17.8 137 109 96 7.7 65 5.9 27 4.1
NALCO HOLDING CO NLC.US UsD  DEC $28.87 1387 $4,005 $2,635 $6,640 16.9 17.7 14.1 89 9.1 8.1 39.7 57 05
PALL CORPORATION PLLUS usD UL $54.12 1163 $6,295 $146 $6,441 255 18.7 16.4 133 10.9 9.8 23 5.4 13
PENTAIR INC PNR.US UsD  AUG $40.71 98.4 $4,007 $765 $4,772 204 16.6 138 114 9.4 8.1 16.0 19 2.0
WATTS WATER TECHNOLOGIES INC WTS.US UsD  DEC $36.22 372 $1,347 $48 $1,396 188 17.9 137 79 7.4 63 35 15 12
ZCLCOMPOSITES INC ZCLCA CAD  DEC $3.62 288 $104 $18 $122 n.m. n.m. 14.6 nm. 17.1 7.1 14.4 26 0.0
191 16.0 132 9.8 8.8 70

Continued on next page...
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P/E EV / EBITDA
Company Name Ticker Fx FYEND Market Price " %/S Market Cap (min)  Net Debt (min)  Ent. Value (min) 2010A 2011E  2012E 2010a 20116 z012  NeDebt/  Priee | Div.
(min) Cap (%) /Book (x) Yield (%)
EQUIPMENT DISTRIBUTORS
ASHTEAD GROUP PLC AHT.GB BPN  APR £155 503.3 £779 £776 £1,554 nm. 202 132 55 49 43 499 18 22
CERVUS EQUIPMENT CORP. CVLCA CAD  DEC $17.79 14.7 $261 $9 $270 202 12.7 104 11.0 7.1 62 34 15 4.0
FINNING INTERNATIONAL INC FTT.CA CAD  DEC $29.81 1725 $5,142 $838 $5,980 nm. 165 14.2 132 96 85 14.0 4.1 17
H&E EQUIPMENT SERVICES INC HEES.US UsD  DEC $1235 350 $433 $317 $750 nm. nm. 155 93 6.0 43 423 17 -
RITCHIE BROS AUCTIONEERS INC RBAUS UsD  DEC $27.35 106.6 $2,916 $31 $2,947 nm. nm. 239 nm. 171 133 1.0 4.8 15
ROCKY MOUNTAIN DEALERSHIPS RME.CA CAD  DEC $9.95 211 $210 $201 $411 12,0 86 6.9 121 85 6.9 489 19 1.8
RUSH ENTERPRISES INC RUSHAUS ~ USD  DEC $11.77 271 $319 $470 $789 184 9.4 65 138 75 55 59.6 0.9 -
SPEEDY HIRE PLC SDY.GB BPN  MAR £031 517.2 £158 £115 £272 nm. 175 n.m. 47 38 33 421 0.0 0.0
STRONGCO CORP. SQP.CA CAD  DEC $5.20 127 $66 $113 $179 nm. 9.4 80 79 49 44 63.1 12 0.0
TITAN MACHINERY INC TITN.US usD  JAN $26.94 207 $557 $314 $871 219 165 149 164 126 112 36.0 nm. -
TOROMONT INDS LTD TIH.CA CAD  DEC $18.77 775 $1,455 $46 $1,501 19.7 158 14.4 95 84 76 31 4.0 2.1
UNITED RENTALS INC URLUS UsD  DEC $23.01 61.1 $1,405 $2,658 $4,063 nm. 156 8.7 59 48 4.0 65.4 nm. -
WAJAX CORP. WIX.CA CAD  DEC $37.50 16.9 $634 $77 $711 n.m. 115 115 153 109 76 108 3.1 55
184 14.0 123 104 82 6.7
ORIGINAL EQUIPMENT MANUFACTURERS
AGCO CORP AGCO.US UsD  DEC $48.14 94.8 $4,564 $350 $4,914 207 123 108 102 6.8 5.8 7.1 17 -
CATERPILLAR INCORPORATED CAT.US UsD  DEC $109.64 664.9 $72,900 $20,363 $93,263 nm. 163 123 149 9.9 79 218 5.8 16
CNH GLOBAL NV CNH.US UsD  DEC $35.77 2384 $8,529 $11,968 $20,497 17.2 124 10.2 nm. 124 11.0 58.4 12 -
DEERE & COMPANY DEUS usD  ocT $80.88 4197 $33,946 $22,610 $56,556 17.4 127 109 131 129 113 400 5.4 21
DOOSAN INFRACORE 042670KR  KRW  DEC  KRW 25,800 168.6 KRW 4,348,500  KRW 4,493,963  KRW 8,842,553 n.m. 93 75 n.m. nm. nm. 50.8 n.m. -
HARSCO CORP. HSC.US UsD  DEC $3137 80.7 $2,531 $824 $3,355 nm. 226 15.2 7.0 6.4 5.6 246 18 27
HITACHI 6305.0P PY MAR JPY 1,691 215.1 JPY 363,760 IPY 268,875 JPY 632,635 nm. 169 124 nm. 6.4 54 425 12 12
TEREX CP TEX.US UsD  DEC $26.02 109.6 $2,852 $326 $3,178 nm. nm. 109 nm. 9.7 5.0 103 14 -
VOLVO AB VOLVBSE  SEK DEC 103.60 kr 1,455.8 150,821 kr 92,052 kr 242,873 kr 193 116 9.2 8.9 59 5.0 379 29 24
187 143 110 108 88 71
STEEL RELATED STOCKS
FABRICATORS & PROCESSORS
ADF GROUP INC. DRX.CA CAD AN $1.62 334 $54 ($17) $37 148 106 8.1 34 29 20 nm. 06 12
CANAM GROUP INC CAM.CA CAD  DEC $6.60 45.4 $300 $132 $432 nm. nm. 9.4 nm. nm. 56 306  #DIV/Ol 24
GIBRALTAR INDUSTRIES ROCK.US UsD  DEC $10.95 304 $333 $103 $436 nm. 18.2 125 103 57 46 236 nm. -
NCI BUILDING SYS INC NCS.US UsD  DEC $11.23 19.8 $222 $72 $294 nm. nm. n.m. n.m. nm. 33 245 n.m. -
VICWEST INC. VIC.CA CAD  DEC $13.75 17.2 $237 $54 $291 17.6 15.7 9.0 136 8.9 5.8 186 42 8.0
16.2 148 9.8 9.1 5.8 43
SERVICE CENTERS
AM CASTLE & CO. CAS.US UsD  DEC $17.66 230 $407 526 $433 nm. 213 121 n.m. 112 6.9 6.0 n.m. -
CARPENTER TECHNOLOGY CORP. CRS.US UsD  JUN $57.95 44.0 $2,551 $39 $2,590 nm. n.m. 219 n.m. 155 102 15 45 13
RELIANCE STEEL & ALUMINUM CO. RS.US UsD  DEC $49.67 74.8 $3,716 $1,011 $4,727 19.0 109 83 9.8 66 5.4 214 13 1.0
RUSSEL METALS RUS.CA CAD  DEC $24.31 66.8 $1,625 (5145) $1,480 209 139 128 10.0 73 69 nm. 19 4.1
WORTHINGTON INDS INC WOR.US UsD  MAY $23.00 743 $1,708 $327 $2,035 15.4 124 10.6 113 9.4 9.4 16.1 24 21
184 14.6 132 104 100 77
STEEL PRODUCERS
AK STEEL HOLDING CORP. AKS.US UsD  DEC $15.57 1103 $1,717 $672 $2,389 nm. 131 93 156 53 43 28.1 27 13
ALLEGHENY TECHNOLOGIES ATLUS UsD  DEC $64.82 106.1 $6,879 $746 $7,625 nm. 213 14.0 nm. 88 6.7 9.8 3.1 11
COMMERCIAL METALS COMPANY cmcUs UsD  AUG $14.41 1155 $1,665 $1,140 $2,805 nm. nm. 89 nm. 100 5.4 407 13 35
NUCOR CORPORATION NUE.US UsD  DEC $39.55 316.1 $12,500 $2,001 $14,501 nm. 150 10.6 139 6.8 53 138 18 37
OLYMPIC STEEL INC. ZEUS.US USD  DEC $28.05 109 $306 $78 $384 nm. 121 10.2 n.m. 6.4 53 204 12 03
STEEL DYNAMICS INCORPORATED STLD.US USD  DEC $16.12 2184 $3,521 $2,219 $5,740 241 104 7.7 95 6.0 49 387 17 26
US STEEL CORP. X.Us UsD  DEC $42.93 1438 $6,172 $3,314 $9,486 n.m. 180 8.2 n.m. 59 43 349 16 05
241 150 9.8 130 7.0 5.2
Blended Group Average n.m. 14.8 109 9.7 7.6 5.7

Notes:

1) Estimates for ARE, ARF.UN, BDT.UN, CAM, CAT, DRX, CVL, CUQ, FTT, GLV.A, GNV.UN, IBG.UN, NOA, RBA, RME, RUS, SNC, STN, TIH, WJX.UN and ZCL are from Raymond James; all other estimates are consensus from Thomson One.

2) Net debt (cash) positions for the contractors (ARE, BDT.UN and CUQ) exclude non-recourse project debt and restricted cash balances; net debt (cash) positions for the engineering firms (GNV.UN, IBG.UN and STN) include balances of purchase price payable.
3) Net debt (cash) position for Aecon is shown proforma of the Cow Harbour asset purchase, Cross Israel Highway interest sale, proceeds from the sale of its 15% interest in Churchill, and $92 min convertible debt offering.

4) 2010 P/E calculations for Bird Construction, Cervus Equipment, Genivar, 1Bl and Wajax are tax effected to provide more accurate comparisons between companies.

5) P/E and EV/EBITDA calculations for Aecon have been adjusted to reflect the company's interest in the Quito International Airport concession, which we currently estimate at $1.39 per share.

6) P/E and EV/EBITDA calculations for SNC-Lavalin are for the engineering and construction business only; they exclude the company's Infrastructure Concession Investments, which we currently estimate at $21.65 per share.

7) Our target price for CVLincludes the present value of tax losses that amount to ~$3.50/share

8) Our net debt calculations for RME and CVLinclude our estimate of the interest bearing portion of their floor plan financing

Source: Thomson One, Raymond James Ltd.
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Construction

Aecon Group ARE-TSX

Rating: Outperform

Current Price(Jul-18-11) CS$8.03 Target Price (6-12 mos) CS$12.50
52-Week Range C$12.79 - C$7.54 Total Return to Target 58%
Market Capitalization (min) CS567 Dividend/Yield C$0.20/2.5%
Shares Outstanding (min, f.d.) 70.6 Net Debt (mlIn) Ccso
Average Daily Volume (000s) 123 Enterprise Value (min) C$567
EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA P/E EV/EBITDA
Mar Jun Sep Dec Year (min) (min)
2010A C$(0.12) CS$0.14 C$0.27 C$0.16 €$0.49 CS2,746 C$102 10.9x 5.5x
Old 2011E (0.39)A 0.09 0.47 0.72 0.80 2,938 171
New 2011E (0.49)A 0.05 0.49 0.59 0.80 2,938 172 10.0x 3.3x
Old 2012E (0.12) 0.21 0.52 0.61 1.30 3,116 226
New 2012E (0.25) 0.17 0.57 0.69 1.30 3,116 227 6.2x 2.5x
Construction Construction Construction Construction
Business: Business: P/E Business: Business:
EPS EBITDA (min) EV/EBITDA
2010A C$0.18 18.2x CS54 10.6x
Old 2011E 0.69 150
New 2011E 0.68 9.8x 149 3.8x
Old 2012E 1.16 203
New 2012E 1.15 5.8x 202 2.8x
Source: Raymond James Ltd., Thomson One
Bird Construction Inc. BDT-TSX Rating: Market Perform
Current Price(Jul-18-11) C$11.62 Target Price (6-12 mos) C$11.50
52-Week Range C$13.00 - C$9.66 Total Return to Target 5%
Market Capitalization (mln) CS$490 Dividend/Yield C$0.66/6.0%
Shares Outstanding (mln, f.d.) 42.0 Net Debt (mlIn) -CS$226
Average Daily Volume (000s) 60 Enterprise Value (mln) CS$264
EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA P/E EV/EBITDA
Mar Jun Sep Dec Year (min) (min)
2010A C$0.33 C$0.37 C$0.20 Cs$0.21 C$1.12 C$842 C$56 10.4x 4.7x
Old 2011E 0.10A 0.15 0.17 0.18 0.60 884 35
New 2011E 0.10A 0.14 0.18 0.18 0.60 884 36 19.4x 7.3x
Old 2012 0.16 0.23 0.30 0.31 1.00 1,017 58
New 2012E 0.16 0.23 0.30 0.31 1.00 1,017 59 11.6x 4.5x
Distributable Dividend Payout
cash/share Ratio (%)
2010A C$1.12 C$0.60 54%
Old 2011E 0.62 0.66 109%
New 2011E 0.63 0.66 106%
Old 2012E 1.03 0.66 65%
New 2012E 1.05 0.66 64%

Source: Raymond James Ltd., Thomson One
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Construction
North American Energy Partners NOA-TSX Rating: Market Perform
Current Price(Jul-18-11) CS$6.40 Target Price (6-12 mos) CS$9.00
52-Week Range C$13.80 - C$6.69 Total Return to Target 41%
Market Capitalization (mln) CS$230 Dividend/Yield NM/NM
Shares Outstanding (min, f.d.) 36.0 Current Net Debt (mln) C$316
Average Daily Volume (000s) 25 Enterprise Value (min) C$547
EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA P/E EV/EBITDA
Jun Sep Dec Mar Year (min) (min)
2010A €$0.00 C$0.19 C$0.40 €$0.00 C$0.57 C$759 C$118 12.8x 5.0x
Old 2011A (0.11) 0.04 0.06 (0.84) (0.85) 858 32
New 2011A (0.11) 0.04 0.06 (0.84) (0.85) 858 32 NM 17.0x
Old 2012E NM NM NM NM 0.51 941 103
New 2012E (0.01) 0.05 0.19 0.28 0.51 941 103 12.5x 5.3x

EBITDA  Segmented Segmented Segmented
Margin (%) Revenue Revenue Revenue

(min): (mln): Piling (min):
Mining & Pipeline
Site Prep.

2010A 15.5% C$666 C$69 CS$25

Old 2011A 667 106 85
New 2011A 3.7% 667 106 85
Old 2012E 707 140 93
New 2012E 10.9% 707 140 93

Fiscal years ending before May are treated as previous year. Source: Raymond James Ltd., Thomson One

Original Equipment Manufacturers
Rating: Strong Buy

Caterpillar Inc. CAT-NYSE

Current Price(Jul-18-11) USS$109.64 Target Price (6-12 m) USS$135.00
52-Week Range US$116.55 - US$63.34 Total Return to Target 25%
Market Capitalization (min) USS$72,900 Dividend/Yield US$1.84/1.7%
Shares Outstanding (min, f.d.) 665.0 Current Net Debt (mln) USS$20,363
Average Daily Volume (000s) 8,004 Enterprise Value (min) USS$93,263
EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA P/E EV/EBITDA
Mar Jun Sep Dec Year (min) (min)
2010A  USS0.50 USS$0.99 USS1.22 Uss1.47 USS4.19  US$42,588 US$6,259 26.2x 14.9x
Old 2011E 1.84A 1.67 1.67 1.56 6.75 56,200 9,414
New 2011E 1.84A 1.75 1.57 1.57 6.75 56,200 9,414 16.3x 9.9x
Old 2012E na na na na 8.95 65,280 11,779
New 2012E NA NA NA NA 8.95 65,280 11,779 12.3x 7.9x

EBITDA Segmented Segmented
Margin (%) Revenue Revenue

(min): (mln):

Machinery & Financial

Engines Products

2010A 15.6% USS$39,867  USS$2,721

Old 2011E 53,400 2,800
New 2011E 18.0% 53,400 2,800
Old 2012E 62,180 3,100
New 2012E 18.0% 62,180 3,100

Source: Raymond James Ltd., Thomson One
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Engineering
Genivar Inc. GNV-TSX Rating: Outperform
Current Price(Jul-18-11) CS$26.22 Target Price (6-12 mos) CS$33.00
52-Week Range C$34.55 - C$25.02 Total Return to Target 32%
Market Capitalization (min) C$682 Dividend/Yield C$1.50/6.0%
Shares Outstanding (min, f.d.) 26.0 Current Net Debt (mln) C$92
Average Daily Volume (000s) 49 Enterprise Value (min) CS774
EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA P/E EV/EBITDA
Mar Jun Sep Dec Year (min) (min)
2010A C$0.41 C$0.52 C$0.61 C$0.16 C$1.70 C$469 CS$85 15.4x 13.4x
Old 2011E 0.62A 0.43 0.56 0.54 2.15 563 101
New 2011E 0.62A 0.39 0.56 0.58 2.15 563 101 12.2x 7.6x
Old 2012E 0.52 0.61 0.74 0.63 2.50 701 133
New 2012E 0.52 0.60 0.74 0.63 2.50 700 133 10.5x 5.8x
EBITDA Revenue/ Distributable Dividend/ Payout
Margin Employee cash/share Share Ratio (%)
2010A 18.0% 106,559 C$2.66 C$2.05 77.0%
Old 2011E 110,556 2.85 1.50 52.7%
New 2011E 18.0% 111,475 2.85 1.50 52.7%
Old 2012E 115,208 3.24 1.50 46.3%
New 2012E 19.0% 116,490 3.24 1.50 46.2%
Source: Raymond James Ltd.
Stantec Inc STN-TSX Rating: Outperform
Current Price(Jul-18-11) C$27.00 Target Price (6-12 mos) C$33.75
52-Week Range C$30.33-C$23.38 Total Return to Target 25%
Market Capitalization (mln) C$1,240 Dividend/Yield C$0.00/0.0%
Shares Outstanding (mln, f.d.) 46.0 Current Net Debt (mln) C$290
Average Daily Volume (000s) 95 Enterprise Value (mln) C$1,531
EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA P/E EV/EBITDA
Mar Jun Sep Dec Year (min) (min)
2010A C$0.43 C$0.52 C$0.57 C$0.54 C$2.07 C$1,513 C$158 13.0x 9.7x
Old 2011E 0.46 0.58 0.67 0.55 2.26 1,673 181
New 2011E 0.52A 0.54 0.61 0.59 2.26 1,673 181 11.9x 8.5x
Old 2012E NA NA NA NA 2.70 1,948 213
New 2012E NA NA NA NA 2.70 1,948 213 10.0x 7.2x
EBITDA #
Margin (%) Acquired
Employees
2010A 12.9% 1,400
Old 2011E 1,300
New 2011E 13.1% 50
Old 2012E 2,000
New 2012E 13.2% 2,000

Source: Raymond James Ltd., Thomson One
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Equipment Distributors

Cervus Equipment Corp. CVL-TSX Rating: Strong Buy
Current Price(Jul-18-11) CS$17.79 Target Price (6-12 mos) CS$20.00
52-Week Range C$18.40 - C$10.10 Total Return to Target 12%
Market Capitalization (min) C$262 Dividend/Yield CS$0.72/4.0%
Shares Outstanding (min, f.d.) 15.0 Current Net Debt (mln) C$9
Average Daily Volume (000s) 14 Enterprise Value (min) C$271
EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA P/E EV/EBITDA
Mar Jun Sep Dec Year (min) (min)
2010A C$(0.04) C$0.25 C$0.54 C$0.16 C$0.92 C$469 C$25 20.2x 11.0x
Old 2011E NA NA NA NA 1.38 526 35
New 2011E (0.01) 0.37 0.74 0.29 1.40 533 36 12.7x 7.4x
Old 2012E NA NA NA NA 1.71 556 43
New 2012E NA NA NA NA 1.71 559 44 10.4x 6.2x
EBITDA
Margin (%)
2010A 5.2%
Old 2011E
New 2011E 6.8%
Old 2012E
New 2012E 7.9%

Source: Raymond James Ltd., Thomson One. EPS figures are tax adjusted.

Rocky Mountain Dealerships Inc. RME-TSX Rating: Outperform
Current Price(Jul-18-11) C$9.95 Target Price (6-12 mos) C$14.00
52-Week Range C$11.00 - C$7.50 Total Return to Target 43%
Market Capitalization (mln) C$210 Dividend/Yield C$0.18/1.8%
Shares Outstanding (min, f.d.) 21.0 Current Net Debt (mlin) C$201
Average Daily Volume (000s) 33 Enterprise Value (mln) C$411
EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA P/E EV/EBITDA
Mar Jun Sep Dec Year (min) (min)
2010A €$0.10 C$0.17 C$0.20 CS0.34 C$0.83 C$633 CS34 12.0x 12.1x
Old 2011E 0.14 NA NA NA 1.15 787 50
New 2011E 0.14 0.25 0.34 0.42 1.15 787 50 8.6x 8.2x
Old 2012E NA NA NA NA 1.44 909 61
New 2012E NA NA NA NA 1.44 909 61 6.9x 6.7x
EBITDA
Margin (%)
2010A 5.3%
Old 2011E
New 2011E 6.4%
Old 2012E
New 2012E 6.7%

Source: Raymond James Ltd., Thomson One
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Equipment Distributors

Strongco Corp. SQP-TSX

Rating: Outperform

Current Price(Jul-18-11) CS5.20 Target Price (6-12 mos) CS$7.00
52-Week Range C$6.24 - CS2.81 Total Return to Target 35%
Market Capitalization (mln) C$66 Dividend/Yield NA/NA
Shares Outstanding (min, f.d.) 13.0 Current Net Debt (mln) C$113
Average Daily Volume (000s) 5 Enterprise Value (mln) C$179
EPS 1Q 2Q 3Q 4Q Full Revenues EBITDA P/E EV/EBITDA
Mar Jun Sep Dec Year (min) (min)
2010A  C$(0.20)  C$(0.05) €$0.07 €$0.14 €$(0.04) €$295 c$22 NM 7.9
Old 2011E 0.05A 0.12 0.15 0.24 0.55 409 36
New 2011E 0.05A 0.15 0.16 0.20 0.55 409 36 9.4x 4.9x
Old 2012E NA NA NA NA 0.65 445 41
New 2012E NA NA NA NA 0.65 445 41 8.0x 4.4x
EBITDA
Margin (%)
2010A 7.6%
Old 2011E
New 2011E 8.8%
Old 2012E
New 2012E 9.2%
Source: Raymond James Ltd., Thomson One
Toromont Industries TIH-TSX Rating: Outperform
Current Price(Jul-18-11) C$18.77 Target Price (6-12 mos) C$22.75
52-Week Range C$20.60 - C$14.58 Total Return to Target 23%
Market Capitalization (mln) C$1,455 Dividend/Yield €$0.40/2.1%
Shares Outstanding (min, f.d.) 77.0 Current Net Debt (mlin) CS46
Average Daily Volume (000s) 181 Enterprise Value (mln) C$1,500
EPS 1Q 2Q 3Q 4Q Full Revenue EBITDA P/E EV/EBITDA
Mar Jun Sep Dec Year (min) (min)
2010A C$0.08 C$0.30 C$0.34 CS0.46 C$1.18 CS$2,332 C$235 19.7x 9.5x
Old 2011E NA NA NA NA 1.19 1,326 179
New 2011E 0.32A 0.30 0.32 0.25 1.19 1,326 179 15.8x 8.4x
Old 2012E NA NA NA NA 1.30 1,544 197
New 2012E NA NA NA NA 1.30 1,544 197 14.4x 7.6x
EBITDA
Margin (%)
2010A 10.1%
Old 2011E
New 2011E 13.5%
Old 2012E
New 2012E 12.8%

Source: Raymond James Ltd., Thomson One
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Important Investor Disclosures

Raymond James is the global brand name for Raymond James & Associates (RJA) and its non-US affiliates worldwide.
Raymond James & Associates is located at The Raymond James Financial Center, 880 Carillon Parkway, St. Petersburg, FL
33716, (727) 567-1000. Affiliates include the following entities, which are responsible for the distribution of research in
their respective areas. In Canada, Raymond James Ltd., Suite 2200, 925 West Georgia Street, Vancouver, BC V6C 312, (604)
659-8200. In Latin America, Raymond James Latin America, Ruta 8, km 17, 500, 91600 Montevideo, Uruguay, 00598 2 518
2033. In Europe, Raymond James European Equities, 40, rue La Boetie, 75008, Paris, France, +33 1 45 61 64 90.

This document is not directed to, or intended for distribution to or use by, any person or entity that is a citizen or resident
of or located in any locality, state, country, or other jurisdiction where such distribution, publication, availability or use
would be contrary to law or regulation. The securities discussed in this document may not be eligible for sale in some
jurisdictions. This research is not an offer to sell or the solicitation of an offer to buy any security in any jurisdiction where
such an offer or solicitation would be illegal. It does not constitute a personal recommendation nor does it take into
account the particular investment objectives, financial situations, or needs of individual clients. Information in this report
should not be construed as advice designed to meet the individual objectives of any particular investor. Investors should
consider this report as only a single factor in making their investment decision. Consultation with your investment advisor
is recommended. Past performance is not a guide to future performance, future returns are not guaranteed, and a loss of
original capital may occur.

The information provided is as of the date above and subject to change, and it should not be deemed a recommendation to
buy or sell any security. Certain information has been obtained from third-party sources we consider reliable, but we do not
guarantee that such information is accurate or complete. Persons within the Raymond James family of companies may have
information that is not available to the contributors of the information contained in this publication. Raymond James,
including affiliates and employees, may execute transactions in the securities listed in this publication that may not be
consistent with the ratings appearing in this publication.

With respect to materials prepared by Raymond James Ltd. (“RJL"), all expressions of opinion reflect the judgment of the
Research Department of RIL, or its affiliates, at this date and are subject to change. RIL may perform investment banking or
other services for, or solicit investment banking business from, any company mentioned in this document.

All Raymond James Ltd. research reports are distributed electronically and are available to clients at the same time via the
firm’s website (http://www.raymondjames.ca). Immediately upon being posted to the firm’s website, the research reports
are then distributed electronically to clients via email upon request and to clients with access to Bloomberg (home page:
RILC), First Call Research Direct and Reuters. Selected research reports are also printed and mailed at the same time to
clients upon request. Requests for Raymond James Ltd. research may be made by contacting the Raymond James Product
Group during market hours at (604) 659-8000.

In the event that this is a compendium report (i.e., covers 6 or more subject companies), Raymond James Ltd. may choose
to provide specific disclosures for the subject companies by reference. To access these disclosures, clients should refer to:
http://www.raymondjames.ca (click on Equity Capital Markets / Equity Research / Research Disclosures) or call toll-free at
1-800-667-2899.

Analyst Information

Analyst Compensation: Equity research analysts and associates at Raymond James are compensated on a salary and bonus
system. Several factors enter into the compensation determination for an analyst, including i) research quality and overall
productivity, including success in rating stocks on an absolute basis and relative to the local exchange composite Index
and/or a sector index, ii) recognition from institutional investors, iii) support effectiveness to the institutional and retail
sales forces and traders, iv) commissions generated in stocks under coverage that are attributable to the analyst’s efforts, v)
net revenues of the overall Equity Capital Markets Group, and vi) compensation levels for analysts at competing investment
dealers.

Analyst Stock Holdings: Effective September 2002, Raymond James equity research analysts and associates or members of
their households are forbidden from investing in securities of companies covered by them. Analysts and associates are
permitted to hold long positions in the securities of companies they cover which were in place prior to September 2002 but
are only permitted to sell those positions five days after the rating has been lowered to Underperform. The Analyst and/or
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Associate or a member of his/their household has a long position in the securities of Caterpillar Inc. The Analyst and/or
Associate or a member of his/their household has a long position in the securities of Finning International. The Analyst
and/or Associate or a member of his/their household has a long position in the securities of Ritchie Bros. Auctioneers.
The Analyst and/or Associate or a member of his/their household has a long position in the securities of Toromont
Industries.

The views expressed in this report accurately reflect the personal views of the analyst(s) covering the subject securities. No
part of said person's compensation was, is, or will be directly or indirectly related to the specific recommendations or views
contained in this research report. In addition, said analyst has not received compensation from any subject company in the
last 12 months.

Ratings and Definitions

Raymond James Ltd. (Canada) definitions

Strong Buy (SB1) The stock is expected to appreciate and produce a total return of at least 15% and outperform the
S&P/TSX Composite Index over the next six months. Outperform (MO2) The stock is expected to appreciate and
outperform the S&P/TSX Composite Index over the next twelve months. Market Perform (MP3) The stock is expected to
perform generally in line with the S&P/TSX Composite Index over the next twelve months and is potentially a source of
funds for more highly rated securities. Underperform (MU4) The stock is expected to underperform the S&P/TSX
Composite Index or its sector over the next six to twelve months and should be sold.

Raymond James & Associates (U.S.) definitions

Strong Buy (SB1) Expected to appreciate, produce a total return of at least 15%, and outperform the S&P 500 over the next
six to 12 months. For higher yielding and more conservative equities, such as REITs and certain MLPs, a total return of at
least 15% is expected to be realized over the next 12 months. Outperform (MO2) Expected to appreciate and outperform
the S&P 500 over the next 12-18 months. For higher yielding and more conservative equities, such as REITs and certain
MLPs, an Outperform rating is used for securities where we are comfortable with the relative safety of the dividend and
expect a total return modestly exceeding the dividend yield over the next 12-18 months. Market Perform (MP3) Expected
to perform generally in line with the S&P 500 over the next 12 months. Underperform (MU4) Expected to underperform
the S&P 500 or its sector over the next six to 12 months and should be sold. Suspended (S) The rating and price target have
been suspended temporarily. This action may be due to market events that made coverage impracticable, or to comply
with applicable regulations or firm policies in certain circumstances, including when Raymond James may be providing
investment banking services to the company. The previous rating and price target are no longer in effect for this security
and should not be relied upon.

Raymond James Latin American rating definitions

Strong Buy (SB1) Expected to appreciate and produce a total return of at least 25.0% over the next twelve months.
Outperform (MO2) Expected to appreciate and produce a total return of between 15.0% and 25.0% over the next twelve
months. Market Perform (MP3) Expected to perform in line with the underlying country index. Underperform (MU4)
Expected to underperform the underlying country index. Suspended (S) The rating and price target have been suspended
temporarily. This action may be due to market events that made coverage impracticable, or to comply with applicable
regulations or firm policies in certain circumstances, including when Raymond James may be providing investment banking
services to the company. The previous rating and price target are no longer in effect for this security and should not be
relied upon. In transacting in any security, investors should be aware that other securities in the Raymond James research
coverage universe might carry a higher or lower rating. Investors should feel free to contact their Financial Advisor to
discuss the merits of other available investments.

Raymond James European Equities rating definitions

Strong Buy (1) Absolute return expected to be at least 10% over the next 12 months and perceived best performer in the
sector universe. Buy (2) Absolute return expected to be at least 10% over the next 12 months. Fair Value (3) Stock
currently trades around its fair price and should perform in the range of -10% to +10% over the next 12 months. Sell (4)
Expected absolute drop in the share price of more than 10% in next 12 months.

Suitability Categories (SR)

For stocks rated by Raymond James & Associates only, the following Suitability Categories provide an assessment of
potential risk factors for investors. Suitability ratings are not assigned to stocks rated Underperform (Sell). Projected 12-
month price targets are assigned only to stocks rated Strong Buy or Outperform.
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Total Return (TR) Lower risk equities possessing dividend yields above that of the S&P 500 and greater stability of principal.

Growth (G) Low to average risk equities with sound financials, more consistent earnings growth, possibly a small dividend,
and the potential for long-term price appreciation.

Aggressive Growth (AG) Medium or higher risk equities of companies in fast growing and competitive industries, with less
predictable earnings and acceptable, but possibly more leveraged balance sheets.

High Risk (HR) Companies with less predictable earnings (or losses), rapidly changing market dynamics, financial and
competitive issues, higher price volatility (beta), and risk of principal.

Venture Risk (VR) Companies with a short or unprofitable operating history, limited or less predictable revenues, very high
risk associated with success, and a substantial risk of principal.

Rating Distributions

Coverage Universe Rating Distribution Investment Banking Distribution
RIL RIA RIL RJIA
Strong Buy and Outperform (Buy) 76% 55% 59% 16%
Market Perform (Hold) 22% 40% 44% 5%
Underperform (Sell) 2% 5% 0% 0%

Raymond James Relationship Disclosures

Raymond James Ltd. or its affiliates expects to receive or intends to seek compensation for investment banking services
from all companies under research coverage within the next three months.

Company Name Disclosure

Aecon Group Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to Aecon Group.

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Aecon Group.

Raymond James Ltd. has provided non-investment banking securities-related services
within the last 12 months with respect to Aecon Group.

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Aecon Group.

Raymond James Ltd. has received compensation for services other than investment
banking within the last 12 months with respect to Aecon Group.

Armtec Infrastructure Inc. Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to Armtec Infrastructure Inc..

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Armtec Infrastructure Inc..

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Armtec Infrastructure Inc..

Bird Construction Inc. Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Bird Construction Inc..

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Bird Construction Inc..
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Company Name Disclosure

Canam Group Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to Canam Group.

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Canam Group.

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Canam Group.

Cervus Equipment Corp. Raymond James Ltd. makes a market in the securities of Cervus Equipment Corp..

Raymond James Ltd. has provided non-investment banking securities-related services
within the last 12 months with respect to Cervus Equipment Corp..

Raymond James Ltd. has received compensation for services other than investment
banking within the last 12 months with respect to Cervus Equipment Corp..

Finning International Raymond James Ltd. has provided non-investment banking securities-related services
within the last 12 months with respect to Finning International.

Raymond James Ltd. has received compensation for services other than investment
banking within the last 12 months with respect to Finning International.

GLV Inc. Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to GLV Inc..

IBI Group Inc. Raymond James Ltd. makes a market in the securities of IBI Group Inc..

Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to IBI Group Inc..

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to IBI Group Inc..

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to IBl Group Inc..

North American Energy Within the last 12 months, North American Energy Partners has paid for all or a material
Partners portion of the travel costs associated with a site visit by the Analyst and/or Associate.
Ritchie Bros. Auctioneers Raymond James Ltd. makes a market in the securities of Ritchie Bros. Auctioneers.

Rocky Mountain Dealerships ~ Raymond James Ltd. has managed or co-managed a public offering of securities within the
Inc. last 12 months with respect to Rocky Mountain Dealerships Inc..

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to Rocky Mountain Dealerships Inc..

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to Rocky Mountain Dealerships Inc..

The Churchill Corp. Raymond James Ltd. has managed or co-managed a public offering of securities within the
last 12 months with respect to The Churchill Corp..

Raymond James Ltd. has provided investment banking services within the last 12 months
with respect to The Churchill Corp..

Raymond James Ltd. has received compensation for investment banking services within the
last 12 months with respect to The Churchill Corp..

Toromont Industries Within the last 12 months, Toromont Industries has paid for all or a material portion of the
travel costs associated with a site visit by the Analyst and/or Associate.

Stock Charts, Target Prices, and Valuation Methodologies

Valuation Methodology: The Raymond James methodology for assigning ratings and target prices includes a number of
qualitative and quantitative factors including an assessment of industry size, structure, business trends and overall
attractiveness; management effectiveness; competition; visibility; financial condition, and expected total return, among
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other factors. These factors are subject to change depending on overall economic conditions or industry- or company-
specific occurrences.

Risk Factors

General Risk Factors: Following are some general risk factors that pertain to the projected target prices included on
Raymond James research: (1) Industry fundamentals with respect to customer demand or product / service pricing could
change and adversely impact expected revenues and earnings; (2) Issues relating to major competitors or market shares or
new product expectations could change investor attitudes toward the sector or this stock; (3) Unforeseen developments
with respect to the management, financial condition or accounting policies or practices could alter the prospective
valuation; or (4) External factors that affect the U.S. economy, interest rates, the U.S. dollar or major segments of the
economy could alter investor confidence and investment prospects. International investments involve additional risks such
as currency fluctuations, differing financial accounting standards, and possible political and economic instability.

Additional Risk and Disclosure information, as well as more information on the Raymond James rating system and suitability
categories, is available at www.raymondjames.ca/researchdisclosures. Copies of research or Raymond James’ summary
policies relating to research analyst independence can be obtained by contacting any Raymond James & Associates or
Raymond James Financial Services office (please see raymondjames.com for office locations) or by calling 727-567-1000, toll
free 800-237-5643 or sending a written request to the Equity Research Library, Raymond James & Associates, Inc., Tower 3,
6" Floor, 880 Carillon Parkway, St. Petersburg, FL 33716.

International Disclosures

For clients in the United States:

Investing in securities of issuers organized outside of the U.S., including ADRs, may entail certain risks. The securities of
non-U.S. issuers may not be registered with, nor be subject to the reporting requirements of, the U.S. Securities and
Exchange Commission. There may be limited information available on such securities. Investors who have received this
report may be prohibited in certain states or other jurisdictions from purchasing the securities mentioned in this report.
Please ask your Financial Advisor for additional details.

Raymond James Ltd. is not a U.S. broker-dealer and therefore is not governed by U.S. laws, rules or regulations applicable
to U.S. broker-dealers. Consequently, the persons responsible for the content of this publication are not licensed in the U.S.
as research analysts in accordance with applicable rules promulgated by the U.S. Self Regulatory Organizations.

Any U.S. Institutional Investor wishing to effect trades in any security should contact Raymond James (USA) Ltd., a U.S.
broker-dealer affiliate of Raymond James Ltd.

For clients in the United Kingdom:

For clients of Raymond James & Associates (RJA) and Raymond James Financial International, Ltd. (RJFI): This report is for
distribution only to persons who fall within Articles 19 or Article 49(2) of the Financial Services and Markets Act (Financial
Promotion) Order 2000 as investment professionals and may not be distributed to, or relied upon, by any other person.

For clients of Raymond James Investment Services, Ltd.: This report is intended only for clients in receipt of Raymond
James Investment Services, Ltd.’s Terms of Business or others to whom it may be lawfully submitted.

For purposes of the Financial Services Authority requirements, this research report is classified as objective with respect to
conflict of interest management. RJA, Raymond James Financial International, Ltd., and Raymond James Investment
Services, Ltd. are authorized and regulated in the U.K. by the Financial Services Authority.

For institutional clients in the European Economic Area (EEA) outside of the United Kingdom:

This document (and any attachments or exhibits hereto) is intended only for EEA institutional clients or others to whom it
may lawfully be submitted.

Proprietary Rights Notice: By accepting a copy of this report, you acknowledge and agree as follows:
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This report is provided to clients of Raymond James only for your personal, noncommercial use. Except as expressly
authorized by Raymond James, you may not copy, reproduce, transmit, sell, display, distribute, publish, broadcast,
circulate, modify, disseminate or commercially exploit the information contained in this report, in printed, electronic or any
other form, in any manner, without the prior express written consent of Raymond James. You also agree not to use the
information provided in this report for any unlawful purpose.

This report and its contents are the property of Raymond James and are protected by applicable copyright, trade secret or
other intellectual property laws (of the United States and other countries). United States law, 17 U.S.C. Sec.501 et seq,
provides for civil and criminal penalties for copyright infringement.

Additional information is available upon request. This document may not be reprinted without permission.

RJL is a member of CIPF. ©2011 Raymond James Ltd.
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